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BUSINESSKCSEPP1REVISION

1995-2018QUESTIONS&ANSWERS

(FORMORESIMPLIFIEDE-RESOURCES)

(CALL/TEXT/WHATSAPP0705525657)

565/1

BUSINESSSTUDIES

PAPER1

OCT/NOV2006

2HOURS

Statefouradvantagesofoperatingapartnershipformofbusiness. (4mks)

Outlinefourrisksagainstwhichashopkeepermayinsure. (4mks)

Givefourwaysinwhichagovernmentmayparticipateintheoperations

ofastatecorporation. (4mks)

Outlinefourconsiderationsthatasellershouldtakeintoaccountbefore

givingcredittoanewcustomer. (4mks)
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Thetablebelowshowssomeoftheoccupationsinproduction.Indicate

thelevelofproductionassociatedwitheachoftheoccupations. (4mks)

Occupation Levelofproduction

a) Mining _________________

b) Oilrefining _________________

c) Insurance _________________

d) Teaching _________________

6. Whataretheadvantagesofpersonalsellingasamethodofsales

promotion? (4mks)

7. Thediagrambelowshowsthedemandandsupplycurvesofacertain

commodityandthecorrespondingequilibriumprice(Po)andquantity(Qo).

Onthediagram,showthenewequilibriumquantityandpriceasaresultof

anincreaseinthesupplyofthecommodity. (4mks)

Price D So

Eo

Po

So D

Qo Quantity
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8. Givefourassumptionsthatareassociatedwithperfectcompetitor. (4mks)

9. Listfourtypesofunemploymentinaneconomyandgivethecause

foreach. (4mks)

10. Whatbenefitsmayaccruetomanufacturingfirmthatusesmodern

technology? (4mks)

11. Highlightfourbenefitsofusingelectronicfilingsystem. (4mks)

12. Statefoursocialresponsibilitiesthatamanufacturingfirmshouldhave

onthecommunity. (4mks)

13. WhatfactorsmayencourageentrepreneurshipinKenya (4mks)

14. Highlightfourcharacteristicsofeconomicresources. (4mks)

15. Givefourreasonswhyonewouldpreferalettertoatelephonetosend

amessage. (4mks)

16. Statetheeffectofeachofthefollowingtransactionsonthebalancesheet

bywritingincrease,ordecreaseornoeffectineachcase.

Transaction Effect

a)Boughtmachineryoncredit __________________
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b)Withdrewcashfromthebusinessforpersonuse __________________

c)Purchasedstockincash __________________

d)Paidoutstandingloanbycheque. __________________

17. ThefollowingbalanceswereextractedfromthebooksofChebiTradersforthe

monthended31March2005.

Sh.

Sales 420,000

Purchases 240,000

MotorVan 300,000

Equipment 120,000

Debtors 80,000

Creditors 40,000

Expenses 160,000

Capital 440,000

PreparetrialbalanceofChebiTradersforthemonthended31March2005. (4mks)

18. ThefollowingbalanceswereextractedfromthebooksofChomboWholesalers

fortheyearended31Dec2005.

Shs.

Sales 500,000

Purchases 320,000

Openingstock(1.1.2005) 80,000

Closing31.12.2005 40,000

Debtors 140,000
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Creditors 90,000

Calculate

margin

Currentratio

Rateofstockturnover (4mks)

19. Outlinefourbenefitsofdirecttaxationtothegovernment. (4mks)

Statefourfactorsthatmaycauseinflationinaneconomy. (4mks).

OutlinefourwaysthattheWorldBankmayusetoassistdeveloping

countriestoimprovetheireconomy. (4mks)

22.Statefourproblemsthataplannermayencounterindevelopmentplanning. (4mks)

565/1

BUSINESSSTUDIES

PAPER1

OCT./.2007

2HOURS

1. Statefourtypesofcomplaintsthataconsumerorganizationmayreceive

fromconsumers. (4mks)

2. ThefollowingtermsrelatetoCommunication:vertical,horizontal,

formalandinformal.

Writetheappropriatetermofcommunicationassociatedwitheachof
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thefollowingstatements.

Statement Terms

(a) Amanagergivesinstructionstoasupervisor

inherdivision

(b) Rumoursgoingaroundthatthemost

disciplinedworkerswillberewarded.

(c) Amanagerissuesageneralcirculartothe

employees

(d) Prefectsdiscussingdisciplineintheirschool

3. OutlinethreefeaturesofaRe–insurancecompany

4. Afirmwishestointroduceanewproductintothemarket.Outlinefourfactors

thatshouldbeconsideredinchoosinganappropriatemediumforpromotion.

5. Thediagrambelowshowsthecurrentdemandforpetrol.

Price Do

Po

Do
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o Qo Quantity

a) Whatistheeffectofafallinthepriceofcarsondemandforpetrol? (2mks)

b) Drawanewdemandcurveonthediagramabovetoshowtheeffect

ofafallinpriceorcars. (2mks)

6. Statefourwaysinwhichproductionactivitiesmaynegativelyimpacton

communityhealth.

7. Outlinefournegativeeffectsofanageingpopulationtoaneconomy. (4mks)

8. Thefollowingaresomeoftheaccountsavailabletocustomersinthe

Kenyanbankingindustry:Currentaccount,savingsaccountandFixed

depositaccount.Givetheaccountthatcorrespondstoeachofthedescriptions

givenbelow. (4mks)

Description TypeofAccount

(a) Accountholdersrequiretodeposita

Specificinitialamountaswellas

maintainaminimum balance

(b) Accountholdermaydepositand

withdrawmoneywheneverthey

wantwithoutmaintaininga

minimumbalance
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(c) Bankspayinterestonthedepositat

comparativelyhigherrates.

(d) Moneymaybedepositedatanytime

andinterestisearnedifaspecified

balanceismaintained

9. Thefollowingaresomeofthedocumentsusedinhometrade:Cashsale

receipt,catalogue,invoiceandstatementofaccount.Matcheachdocument

withtheappropriatedescriptionprovidedinthetablebelow.

Description Document

(a) Showsdetailsofgoodsofferedfor

sale.

(b) Givequantity,unitpriceandtotal

amounttobepaid.

(c) Showstransactionssincethedate

oflaststatement.

(d) Showsdescriptionofgoodsbought,

pricesandtotalamountpaid.

10. Thefollowingdiagramrepresentsequilibriumpositionofafirmunderperfect

competition.
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Labelthepartsrepresentedbythelettersa,b,c,andd

11. Statefourcircumstancesunderwhichairtransportmaybeusedtoferrygoods (4mks)

12. On1January2006,MzalendoTraderssh.180000incashandsh.170000atbank.

Duringthemonth,thefollowingtransactionstookplace:

2006

January10 paidABMTraderssh.25,000bychequelesssh.1000Cashdiscount.

16 Soldgoodsforsh.14,000cash,less5%discount

31 Bankedallthecashexceptsh.5200

Entertheabovetransactionsincashbookextractgivenbelowandbalanceitoff.(5mks)

DR CASHBOOKEXTRACT CR

Date particularDiscount

allowed

cash Bank Date ParticularsDiscountreceivedCash Bank
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Sh. Sh. Sh. Sh. Sh.

13. Outlinefourbenefitstoabusinessthatusesitsownwarehouse. (4mks)

14. Identifythebookoforiginalentryusedinrecordingeachofthefollowing

transactionsofSoyaTraders. (4mks)

Transaction Bookoforiginalentry

(a) SoldgoodsoncredittoWanjaufor

sh.20,000

(b) BoughtgoodsoncreditfromSaipei

Tradersforsh.1000.

(c) Achiengreturnedgoodsworthsh.6000
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(d) Soyareturnedgoodsworthsh.11000to

NzomeTraders.

15. ThefollowinginformationrelatedtoKeruboTradersfortheyearended

31December,2006.

Sh.

Openingstock 24,000

Carriageonsales 12,000

Purchases 370,000

Sales 442,500

Closingstock 40,000

Otherexpenses10%onGrossprofit.

PrepareTradingprofitandLossAccountfortheyearended31December,2006. (5mks)

16. Theaverageconsumerpricefora500gcontainerofcookingfatforvariousyears

isshowninthetablebelow.

year Consumerprice

Kshs.

Consumerprice

Index

2000

2001

2002

2003

47

53

62

74

100

-

-

-
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Calculatetheconsumerpriceindexusingyear2000asthebaseyear (3mks)

17. Statefourwaysthatmaybeusedtocontroltheamountofmoneyin

circulationbythecentralBankofKenya.

18. Outlinefourdifferencesbetweenagoodandaservice. (4mks)

19. Highlightfourfactorsthatcouldinfluencemobilityofcapitalasafactor

ofproduction. (4mks)

20. Statefouradvantagesofanopenofficelayouttoanorganization. (4mks)

21. Highlightfourwaysinwhichtherunningofpubliccorporationsmay

beimproved. (4mks)

22. Statefourreasonswhycountriesmaydecidetotradewitheachother. (4mks)

23. Outlinefourbenefitsthataccruetoacustomerwhousesautomated

tellermachine(ATM)bankingservice. (4mks)

24. Statefourfactorsthatcouldhastentheeconomicdevelopmentofacountry. (4mks)

25. Outlinefourelementsthatmaycomprisetheexternalenvironment

ofabusiness.

(4mks)
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565/1

BUSINESSSTUDIES

PAPER1

OCT/NOV2008

2HOURS

1. Statefouradvantagesofdivisionoflabour.

2. OutlinefourfeaturesofaPrivateLimitedCompany

3 Statefourwaysinwhichawarehouseisofimportancetoamanufacturer.

4 Thediagrambelowshowstotalcostcurveofafirmintheshort-run.

Calculatetheaveragevariablecostofthefirm.
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5. Outlinefourbenefitsthatmayaccruetoabusinesspersonwhousese-mailto

communicate.

6. Outlinethemeaningofthefollowingtermsasusedinaccounting:

(a) Contraentry........................................................................................

(b) Cashdiscount.......................................................................................

7. Foreachofthefollowingtransactionsinthetablebelow,indicateinthespacesprovided,

thesourcedocumentfromwhichthetransactionwouldberecorded.

No. Transaction Sourcedocument

(a) Salesofgoodsoncredit

(b) Correctionofanundercharge

(c) Goodsreturned

(d) .Purchasesoncredit

8. Statethetypeofledgeraccounttowhicheachofthefollowingaccountsrelates;

Account TypeofLedgeraccount
CommissionIncome

Pre-paidInsurance
Supplier
MotorVehicle

9. ThefollowingbalanceswereextractedfromthebooksofSolaiTradersasat

31May2006.

Sh

Currentassets 220,000

Capital 425,000

Netprofit 85,000

Creditors 98,200

Accruedexpenses 11,800
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Determine:

(a) Workingcapital

(b) Returnoncapital

10. On31December2005,KiwahadaccruedexpensesofSh.24,000.On31st

December,2006,theaccruedexpenseswereSh,30,000.In2006expenses

PaidforamountedtoSh.85,000.

Determinetheexpensesfortheyear2006.

11. Outlinethecircumstancesunderwhicheachofthefollowingcharacteristics

ofhumanwantsmaybeobserved:

12. Outlinefourfactorsthatanentrepreneurshouldconsiderbeforesettingupa

manufacturingbusiness.

13. Outlinefourrequirementsforopeningacurrentaccountwithacommercial

bank.

14. Outlinefourfactorsthatatraderwouldconsiderinchoosingamodeoftransport.

15. StatefourreasonswhyethicalpracticeisnecessaryinProductPromotion.

16. TheeconomyofacountryXhasgrownattherateof10%perannumfor

thelasttwoyears.However,thestandardoflivingamongthecitizens

has
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notchanged.Outlinefourreasonsthatmayhavecontributedtothis

trend.
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17 ThefigurebelowshowsadecreaseindemandforacommodityfromDDto

D\D\,

Price

Quantity

Statefourpossiblecausesthathaveledtothis

situation.

18 ThefollowinginformationrelatestoOleTradersasat30thJune2007:

Shs.

200,000100,000400,000160,000

10,000100,000

40,000
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Machinery

Furniture

Premises

Debtors

Cashinhand

Bankoverdraft

Creditors

CalculatecapitalforOleTradersasat30June2007:

19 Outlinethepurposeofatrialbalanceasusedinbookkeeping.

20 Statetwocharacteristicsofeachofthefollowingbalancesheetelements:

(a) Assets

(b) Liabilities

21 Outlinefourmeasuresthatagovernmentmayputinplacetoreduce

highinflationinacountry.

22 ElephantEnterprisesacquiredabuildingvaluedatsh1000000on

1January2007.Thebuildingwasinsuredwithtwoinsurancecompanies.

ZebraandSimbaforsh600000and.sh400000respectively.In

May2007,firedamagedthebuilding,causingElephantEnterprisesto

sufferalossof20%ofthebuildingvalue.Determinecontributionmade

bySimbaandZebratocovertheloss.

23 Outlinefourbenefitsthataccruetoabusinesspersonwhousesthelatest

Technologyinrecordkeeping.
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24 VisitorstotheofficesofTripleBEnterpriseshavebeencomplainingof

lackofetiquettefromthesecretaries.Highlightfourmeasuresthatthe

secretariescantaketoimprovetheofficeetiquette.

25 Outlinefourreasonswhythegovernmentmayuseregulatorymeasurestoprotect

565/1

BUSINESSSTUDIES

PAPER1

OCT/NOV2009

2HOURS

1 Statefourfactorsthatmayaffectthegeographicalmobilityoflabour

2 OutlinefourwaysinwhichCommercialAttachesmaypromote,trade

betweentheircountryandothers

(4mks)

3 AmboseliEnterpriseshasbeenspendingheavilyonpromotionofits

productsthoughitssaleshaveconsistentlydeclined.Outlinefour

measurersthatthecompanymaytaketoreversethetrend. (4mks)

4 Writethetypeofdemandrepresentedbyeachofthefollowingstatements

(i)Demandforacommoditycausesanincreaseindemandforanother

commodity

(ii)Demandforonecommoditycallsfordemandofanothercommodity (2mks)

5 ThefollowingbalanceswereextractedfromthebooksofSakuTraderson

31March2008

Fixedassets 300,000

Currentassets 123,700

Creditors 84,500

5yearloan 125,000
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Determinethenetworthofthebusinessasat31stMarch2008 (4mks)

6. Indicatethetypeofjournalinwhicheachofthefollowingtransactions

wouldberecorded

(4mks)

7 Atrader hasdecidedto

takealoanto expanda

manufacturing business.

Givetworeasonswhyitisbeneficialtoborrowfromanon-bank

financialinstitution (4

mks)

8 statefouritemsthatusuallyappearonthecreditsideofthecurrentaccount

ofacountry

(4mks)

9 Outlinefourbenefitsthatmayoccur-toabusinessfromanothercountry’s

politicstability (4

mks)

10. Alucrativemanufacturingfirmhasbeenconsistentlyreleasingtoxicwastes

Transactions Typeofjournal

(i}

(ii)

(iii)

(iv)

Goodspreviously

soldoncredit

werereturned

Goodsboughton

credit

Goodssoldon

cash

Motorvehiclesold

credit
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intotheneighborhood.Outlinefourmeasuresyoucantaketostopthefirm

fromsuchmalpractice (4

mks)

11 Outlinefourfactorsthatshouldbeconsideredinthechoiceofameansfor

transportingperishablegoods

(4mks)

12 Outlinefourcircumstancesunderwhichfacetofacecommunicationmay

beineffective.

13 Highlightfourbenefitsthatwouldoccuratafirmlocatednearother

existingfirms (4

mks)

14 Countryxhasbeenexperiencinganupwardtrendinthepriceof

petrolasaresultofarise ininflation.Statefourstepsthatcanbe

takentominimizeexpenditureonthisproduct (4mks)

15 Outlinefourreasonswhyanincreaseinpercapitaincomemaynotnecessarily

leadtoariseinthestandardoflivingofthecitizens. (4mks)

16 ThebookkeeperofTandeTradersextractedthefollowinginformationfrom

theaccountingrecords.

1,1.2007 31.122007

Sh Sh

Suppliers 465,000 640,000

Discountreceived 12,000

Purchasesreturns 25,000

Duringtheyearended31.12.2007,supplierswerepaidSh1,500,000

whilecashpurchasesamountedtoSh800,000
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Determinethepurchasesfortheyear (5mks)

17 Outlinefourcircumstancesthatwouldmakeanofficemanager

toreplaceanexistingmachinewithamodernone (4mks)

18 Outlinefourreasonswhyhypermarketsarebecomingincreasingly

popularinKenya

(4mks)

19 Thegraphbelowshowstherateofpopulationgrowthofgivencountry

Y t

Population

Growthrate

%

------------------s

0 a x

Time{years}

Outlinefourfactorsthatmayhavecontributedtothetrendbetweensandt (4mks)

20 Kazimmaintainsapettycashbookonweeklyinterest,on1stApril

2007thecashbalancewassh.2,570

DuringtheweekofApril,thefollowingtransactionstookplace

2007

April:2Receivedreimbursementsfromthemaincashier

3Paidsh3,070forcleaningmaterials.

4paidsh2,000busfare

6boughtstationeryworth2,200
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Prepareapettycashbooktorecordtheabovetransactionusingacleaning,

stationeryandbusfarecolumns (5mks)

21 Highlightfourcircumstancesunderwhichbusinessenterprisesmaychoose

tomerge

(4mks)

22 ThefollowinginformationrelatestoMajiMazuriTradersasat31.2-2008

Fixedassets 400,000

Stock 120,000

Currentliabilities 60,000

Netprofitsforthecurrentyear 100,000

Calculate:

(i)rateofreturnoncapitalemployed;

(ii)Currentratio (4mks)

23 Highlightfourfactorsthatmustbeconsideredbeforeincurringpublic

Expenditure

(4mks)

24 Outlinefourbenefitsthataccruetothegovernmentasaresultof

Privatizationofpublicenterprises. (4mks)

25 KAMATownedamotorvehicle,valuedatsh1,000,000.Hecomprehensively

insuredthecaratSh800,000.Themotorvehiclewasinvolvedinanaccident

anddeclaredawriteoff.CalculatetheamountKAMATshouldgetfromthe

insurer (4

mks)
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565/1

BUSINESSSTUDIES

PAPER1

OCT/NOV2010

2HOURS

Inthespacesprovidedbelow,indicatethetypeofutilitycreatedbyeachofthe

followingcommercialactivities: (4mks)

Commercialactivity Typeofutility

(i) Sellinggoodstocustomers;

(ii) Transportinggoods;

(iii) Storekeeping;

(iv) Makingachair.

(5mks)

Givefivereasonswhythegovernmentmayfinditnecessarytostartparastatals.

Namethetypesofwarehousesassociatedwitheachofthestatementsgivenbelow:(4mks)

Statement Typeofwarehouse

(i) Goodscanbestoredbefore

paymentofcustomsduty.

(ii) Individualscanhirestoragefacilities.

(iii) Goodsarestoredfromseveral
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manufacturers.

(iv) Specialisedgoodsarestored

Thefigurebelowshowsashiftinthesupplycurveofagivencommodity.

Price

P Eo E1

So S1

O Qo Q1 Quantity

OutlinefourfactorsthatmayhavecausedtheshiftinthesupplycurvefromSo

toSr

ThebalancesgivenbelowrelatetoEnotikaTradersfortheyeare.31ST December2008.

Shs

Capital ?
2yearbankloan 230,020
Creditors 95,200
Fixedassets 480,000
Currentassets 145,220

Prepareabalancesheetasat31stDecember2008.

(5mks)

Givetworeasonswhyathreecolumncashbookisusedbothasajournaland
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aledger.

(4mks)

Themanagementofnationaldebt,creditcontrolandlenderoflastresortare

someofthefunctionsoftheCentralBank.Matchthesefunctionswiththe

statementsgivenbelow. (3
mks)

Statement Function
i. RepaymentofGovernmentsecuritiesas

theymature.
ii. Receiptoftreasurybillstosecureloans.

iii. Directingcommercialbanksonthe
preferredsectorstolendmoney.

Statethemeaningofthefollowingtermsofsaleasusedininternationaltrade:

(4mks)

(i) LOCO.

(ii) C.I.R

(iii) F.A.S

(iv) F.O.Q

ThemanagerofTasaLimitedconstantlywalksaroundvariousdepartments.

Statefourmeritsofthisstyleofmanagement.

(4mks)

Statefourreasonswhythegovernmentshouldcreateanenabling

environmentforinvestors.
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(4mks)

Outlinefourdifferencesbetweeninsuranceandassurance. (4

mks)

Statefourfactorsthatmayinfluencethelevelofnationalincome. (4

mks)

Outlinethedifferencebetweencashandcredittransactions.

(2mks)

Thetermscapitalemployed,workingcapital,owner'sequityandborrowed

capitalaretypesofcapitalfoundinabusiness.Matcheachofthestatements

givenbelowwiththerelevanttypeofcapital.

(3mks)

Statement Typeofcapital

(i)Resourcesinvestedintothebusiness

bytheowner.

(ii)Excessofcurrentassetsovercurrent

liabilities.

(iii)Amountinvestedintothebusinessby

outsiders.

Outlinefourwaysinwhichgovernmentexpendituremaystabilizetheeconomy
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ofacountry.

(4mks)

Statefourproblemsassociatedwithdevelopmentplanning.

(4mks)

Statefourservicesthatawholesalermayoffertoamanufacturer.

(4mks)

Statefourreasonswhyflowerexporterswouldtransporttheirproducebyair

ratherthanbysea.

(4mks)

Thediagrambelowrepresentstherelationshipbetweenpopulationandincome

percapita.

P Q

O

(axis)
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S(axis)

(4mks)

StatewhatisrepresentedbyPandSaxes,andlettersRandQ.

20. ThefollowinginformationwasextractedfromthebooksofHelenTraders;

1/1/200831/12/2008

Shs Shs

(i) Salariespre-paid 24,800 52,400

(ii) Salariespaid - 48,200

Prepareasalaryexpenseaccountusingtheaboveinformation.

(5mks)

21 Statefourcircumstancesunderwhichonemaydecidetostartapersonalbusiness. (4

mks)

22 Highlightfourwaysinwhichabusinessideacanbeimplemented. (4mks)

23 Outlinefivemeasuresthatamanagercantaketoimprovetheworking

environmentintheoffice. (5mks)
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24. Highlightfourchallengesthatapersonmayencounterwhenusinga

cellphone(mobilephone)

(4mks)

25. Thediagrambelowrepresentsthelong-runequilibriumofafirmunder

monopolisticcompetition.

Price

Quantity

O Qo

Namethecurvesrepresentedbythelettersa,b,c,andd (4mks)
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565/1

BUSINESSSTUDIES

PAPER1

OCT/NOV2011

2HOURS

1Identifythetypesofwholesalersdescribedinthestatementsgivenbelow:

(4mks)

(a) Awholesalerwhotradesinmaizegrainonly.

(b) AwholesalerwhosuppliesgoodstomostofthetradersinKitui,

MbooniandMachakosdistrictsintheEasternpartofKenya.

(c) Awholesalerwhobuystomatoesfromfarmersinruralareas

andsellsthesametootherwholesalersinurbanareas.

(d) Awholesalerwhotradesinawidevarietyofhumanmedicine.

2 Outlinefourfactorsthatshouldbeconsideredbeforebuyingofficeequipment. (4

mks)

3 Outlinefourmalpracticesbytradersagainstwhichconsumersmayneedprotection

bythegovernment.
(4mks)

4 Statethreefeaturesofaninsurableinterest.

(3mks)

5 OutlinefourwaysofreducingthelevelofunemploymentinKenya.

(4mks)

6 Statefourservicesofferedbyacommercialbanktoitsconsumers.

(4mks)



isabokemicah@gmail.com

FORMORESIMPLIFIEDE-RESOURCES CONTACT0705525657 32

7 Listfoursourcesofpublicfinance.

(4mks)

8 Outlinefourreasonswhycountriesmaytradewitheachother.

(4mks)

9 Statefourreasonswhyeconomicdevelopmentisdesirabletoacountry.

(4mks)

10.Indicatetherewardassociatedwitheachofthefactorsofproductioninthetable

below.

11 Outline

fourcircumstancesunderwhichaco-operativesocietymaybedissolved.(4mks)

12 Highlightfourfeaturesofabondedwarehouse,

(4mks)

13 Outlinefourfactorsthatmaybeconsideredwhenmeasuringthesizeofafirm.(4

mks)

14 ThefollowingtransactionswereextractedfromthebooksofSarahTradersfor

Factorofproduction rewards

a land

b labour

c capital

d entrepreneurship
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themonthofMarch2006.

March10:PurchasedgoodsoncreditworthKsh200,000fromSalimTraders
March25:SoldgoodsoncreditworthKsh420,000toShahTraders

Recordtheabovetransactionsintheledgeraccountsbelow:
(4mks)

(a)Salimtradersaccount c)Shahtradersaccount

b)Purchasesaccount d)Salesaccount

15 On2ndNovember2006,OromoreceivedaninvoiceforKsh12,000.Termsofpayment

Weretradediscount5%andcashdiscount10%,ifpaymentismadewithin30days.

Determinetheamountpaidifpaymentwasmadeon28thNovember2006. (4mks)

16ThefollowingbalanceswereextractedfromthebooksofNafulaTradersasat

31stDecember2005.

Ksh

CurrentLiabilities 150,000

Netprofit 50,000

Totalassets 500,000

2yearsBankloan 100,000

(4mks)

Calculatetherateofreturnon

capital.
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17.TheinformationgivenbelowwasextractedfromthebooksofAminaTraderson

31stDecember2006.

Purchases

OpeningstockCarriageonpurchasesClosingstock

Ksh

260,000

75,000

12,500

27,500

Goodsweresoldatamark-upof25%.

Usingtheinformationgivenabove,prepareAminaTraders'TradingAccount. (4mks)

18.Statefourbenefitsthatafarmermaygetbytransportingproducetothemarketbyroad.

(4mks)

19 Thetablegivenbelowrepresentsthesupplyscheduleofsukumawiki

(kales)foreightweeksinthemonthsofJanuaryandFebruary2009.

WEEK 1 2 3 4 5 6 7 8

QUANTITY

(METRIC

TONNES)

505 485 430 375 340 290 215 195

Outlinefourcausesofthetrendinthetable.

20 Outlinefourwaysinwhichhouseholdscontributetonationalincomeofacountry.4

mks)

21 Outlinefourcircumstancesinwhichatradermayuseoralcommunication. (4

mks)

22 Outlinefourreasonswhyafirmmayremainsmall.
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(4mks)

23 On1stJanuary2007,MuthoniTradersCashBookshowedacreditbalanceof

Ksh150,000atthebankandadebitbalanceofKsh25,250inhand.Duringthe

month,thefollowingtransactionstookplace:

January5: MadecashsalesforKsh21,500

January16: ReceivedachequeforKsh360,000fromadebtor.

January28: PaidacreditorKsh.100,000;partlybyachequeofKsh80,000

andthebalanceincash.

PrepareaTwo-columnCashBookforthemonth. (5

mks)

DR

CR

Date Details Cash

(Kshs)

Bank

(Kshs)

DateDetails Cash

{Kshs)

Bank

(Kshs)

24 Statefourbenefitsthatatradermaygetbyadvertisingproductsina

newspaper.(4mks)
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565/1

BUSINESSSTUDIES

PAPER1

OCT/NOV2012

2HOURS

Outlinefourcircumstancesunderwhichcashwithordermaybeused.

StatefourbenefitsthatafarmermayderivefrombeingamemberofaProducer

Co-operativeSociety

(4mks)

Highlightthreebenefitsofglobalizationtoabusinessenterprise.

(3mks)

Highlightfourwaysinwhichconsumersmayprotectthemselvesagainst

exploitationbytraders.

(4mks)

Outlineonecircumstanceunderwhicheachofthefollowingtelecommunication

servicesmaybeused:

(3mks)

(i) Paging

(ii) Facsimile(fax)

(iii) Radiocall

Item Shs.
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Thefollowing informationwasextractedfromthe

booksofMarigi Traderson30thJune2009.

PreparetheTradingAccountofMarigiTradersfortheyearended30thJune2009.

(5mks)

Outlinefourtoolsofmonetarypolicythatagovernmentmayusetoreduce

excessmoneyincirculation.
(4mks)

Outlineonecircumstanceunderwhicheachofthefollowingtypesofinflation

mayoccur:

(4mks)

(i) Creepinginflation

(ii) Hyperinflation

Statefourformsofeconomicintegrationthatmayexistbetweencountries. (4mks)

10.Highlightfourproblemsofdevelopmentplanningthatacountrymayexperience.(4mks)

Nyabokeoperatesashopinafarmingarea.Statefourwaysinwhichthefarming

communitycanbenefitfromthebusinessactivity. (4

mks)

Outlinefourfeaturesofindirectproduction.

Purchases 720,000

Openingstock 165,000

Closingstock ?

Sales 980,600

Margin 20%
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(4mks)

Statefourfactorsthatmayleadtothesuccessofabusiness.

Statefourwaysinwhichagoodfilingsystemmayfacilitatetheoperationsinan

office.

(4mks)

Highlightfourbenefitsthatacountrygetsbyencouragingtradeamonghercitizens.

(4mks)

Outlinefourchallengesthatmaybeencounteredwhenmeasuringnationalincome

usingtheoutputapproach. (4mks)

Highlightfourmeasuresthatagovernmentmaytaketoreducethemortalityrateina

country.

(4mks)

ThefollowingbalanceswereextractedfromthebooksofHighlifeGeneralStoreson31st

December2008:

Item Shs.

Landandbuildings 650,000

Stock 470,000

Bankoverdraft 80,000

Debtors 350,000

10yearBankLoan 500,000

Creditors 220,000

Cash 50,000

MotorVan 150,000
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Capital ?

(5mks)

PreparethebalancesheetofHighlifeGeneralStoresasat31stDecember,

2008.

Giventhestatementsinthetablebelow,indicatethetypeofentrytobemadein

therelevantledgeraccounts: (4mks)

Statement TypeofEntry

(i) Anincreaseinrevenue

(ii)Adecreaseinanasset

(iii)Anincreaseinanexpense

(iv)Adecreaseinliability

Inthespacesprovidedinthetablebelow,namethedocumentJambiLtd.wouldissueunderthe

circumstancesdescribed: (4mks)

Circumstance

Documenttoissue

(i) JambiiLtdsoldgoodsworthSh.54,000

oncredittoJamilarTraders.

(ii)OsuriEnterpriseswhichhadboughtgoods

worthSh27,000waserroneouslycharged

foronlyShs25,000.

(iii) GuruTraderspaidShs33,900bycheque

toJambiLtd.forgoodswhichhadbeen
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supplied

(iv) GoodssoldtoJamilarTradershadbeen

overpricedbyShs4,000.

Outlinefourconditionsunderwhichawarehousemaybeconsideredtobeoperating

efficiently. (4mks)

Highlightfouradvantagesofpromotingsalesthroughtheinternet. (4mks)

Zawadioperatesahardwarebusinessinherhometown.Outlinefourmethodsshemay

Usetodeterminepricesforhergoodsotherthantheforcesofdemandandsupply (4

mks)

Highlightfourfactorsthatafirmmayconsiderwhendecidingonthegoodstoproduce(4mks)

Statefourfeaturesofaperfectlycompetitivemarket.

(4mks)
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565/1

BUSINESSSTUDIES

PAPER1

OCT/NOV2013

2HOURS

Outlinefourwaysinwhichbusinessstudiesmaybeofbenefittoanindividual.

(4mks)

Highlightfourexternalfactorsthatmaynegativelyinfluencetheoperationsofa

business.

(4mks)

Statefourcharacteristicsofasuccessfulentrepreneur. (4mks)

Statefourfunctionsofanoffice. (4mks)

Filltherelevantbranchesoftradeinthediagramgivenbelow; (3mks)
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Theparticipantsinatwosectoreconomyarehouseholdsandfirms.Identify

therelevantparticipantsineachofthestatementsgivenbelow: (4mks)

Statement Participant

a.Paymentforgoodsandservices a.

b.saleoffactorsofproduction b.

c.paymentforfactorsofproduction c.

d.saleofgoodsandservices d.

ThefollowingbalanceswereextractedfromthebooksofWekesaTraderson

31stDecember,2009.

Items Shs

Capital 500,000

Cashinhand 20,000

Buildings 200,000

Furniture 25,000
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Motorvehicle 400,000

Creditors 18,000

Debtors 36,000

Bank 100,000

Bankloan 263,000

Usingtheaboveinformation,prepareWekesaTrader’sTrialBalance

on31stDecember,2009. (5mks)

ThefollowinginformationrelatestoKaributradersfortheyearended

31stDecember2008.

Details Shs

Fixedassets 1,840,000

Currentassets 400,000

6yearbankloan 600,000

Currentliabilities 150,000

Determineowner’scapitalusingtheinformationgivenabove. (4mks)

Statethetypeofunemploymentrelatingtoeachofthefollowingdescriptions:(4mks)

(a)Causedbyalternatingtradingpatternsoccurringatsimilartimes.

(b)Ariseswhereworkershavemoreskillsandhigherqualificationsthan

thejobrequirements.

(c)Arisesoutofamismatchbetweentheskillspossessedbypotential

employeesandthelocationofthejobsavailable.

(d)Ariseswhenpeopleareunwillingtotakeupjobsduetolowpay.
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Highlightfourcircumstancesunderwhichthecapitalofabusinessmaychange.(4mks)

BelowaresomeentriesinthecashbookofRomanoTradersforthemonthofJuly2010.

Dr CASHBOOK Cr

Date

(2010)

Details Cash

(Shs)

Bank

(Shs)

Date Details Cash

(Shs)

Bank

(Shs)

July1 Balb/d 15,000 July1 Balb/d 100,000

July6 Cash 20,000 July6 Bank 20,000

July20 Sales 15,000 July15 Wages 5,000

July28 Debtors 20,000 July29 Stock 10,000

July31 Balc/d 10,000

Statethemeaningofthefollowingentries: (4mks)

(a)July1,2010Balanceb/d,bankcolumn,shs100,000

(b)July6,2010cashshs20,000andbankshs20,000

(c)July28,2010debtorsshs20,000

(d)July31,2010Balancec/dshs10,000

Outlineonecircumstanceunderwhicheachofthefollowingsource

documentsmaybeissuedbyatrader: (4mks)
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(a)Debitnote

(b)Invoice

(c)Creditnote

(d)Quotation

Namefourdocumentsthatmayberequiredbytheregistrarofcompanies

inordertoregisterapubliclimitedcompany.

(4mks)

Outlinefourmeasuresthatacountrycantaketoreducethelevelofinflation.(4mks)

Outlinefourfactorsthatmaymakeaproducertoby-passthewholesaler

whendistributinggoods. (4mks)

Highlightfourbenefitsthatacountrywouldgetbydevelopingher

infrastructure.

(4mks)

Statefourbenefitsofabondedwarehousetothegovernment. (4mks)

Outlinefourqualitiesofasuccessfulsalesperson. (4mks)

Highlightfourfactorsthatmaycausethesupplycurvetoshifttotheright. (4mks)

Outlinefourpositiveeffectsthatproductionactivitiesmayhaveon
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communityhealth.

(4mks)

Statefourbasicfeaturesofamarket. (4mks)

Outlinefourfeaturesofaparastatals. (4mks)

Outlinefourcircumstancesinwhichthegovernmentmaybeinvolved

inbusiness.

(4mks)

Highlightfourfactorsthatatradermayconsiderwhenchoosingameans

oftransport.

(4mks)

Statefourreasonsforprivatizingpubliccorporations. (4mks)

565/1

BUSINESSSTUDIES

PAPER1

OCT/NOV2014

2HOURS
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Thefollowingaredescriptionsoffeaturesofhumanwants.Identifythe

featuresthatrelatetothedescriptionsinthespacesprovided.

(4marks)

Description Feature

(a)Apersonisunabletofully

satisfyallwants.

(b)Oncesatisfied,theyhavea

tendencyofbeingfelt

again.

(c)

Somewantsaresatisfied

together

(d)Thesamewantcanbe

satisfiedusingdifferent

resources.

Nametwooccupationsthatrelatetoeachoftheproductionactivities

givenbelow: (3

marks)

(a) Extraction

(i)

(ii)

(b) Construction

(i)

(ii)

(i)
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(c) Directservice (ii)

Outlinefourtasksthatmaybecarriedoutbyareceptionistinanoffice. (4

marks)

Highlightfourcircumstancesinwhichachequemaybeusedasa

meansofpayment.

(4marks)

Highlightfouractivitiesthatmaybecarriedoutinastockexchange

market. (4marks)

Outlinefourfeaturesoflinersinseatransport. (4marks)

Statefivetypesofinformationthatamanagermaycommunicate

tothejuniors. (5

marks)

Explainthemeaningofthefollowingterms: (4marks)

Insured

Insurance

Inthespacesprovidedbelow,indicatewhetherthefollowingfactorscause
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movementalongthedemandcurveorashiftofthedemandcurve. (3

marks)

Factor Movementalongorshiftof

(a)Changeinincome.

thedemand

curve.

(b)Changeinprice.

thedemand

curve.

(c)Changeinweather.

thedemand

curve.

Highlightfourrolesplayedbythebrokerinthechainofdistribution. (4marks)

Thefollowingdiagramrepresentsthecircularflowofincomeinatwo

sectorclosedeconomy.

Identifytwofactorsrepresentedbyeachofthearrowslabelledaandb.

(4marks)
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Fillinthemissingfiguresinthetablebelow: (4marks)

FA CA C L

(a)275,500 315,000 115,500

(b)182,000 108,700 217,100

(c) 76,400 123,100 91,900

(d)313.450 211,340 189,170

MheshimiwaLtd.hadthefollowingledgeraccountbalancesasat31s'May2010:

Details Shs.

Purchases 3.880

Sales 3.350

Returnsoutwards 150

Returnsinwards 160

D.Simola(Debtor) 2,550

P.Mwende(Creditor) 3,100

Wages 800

Cash 960
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Capital 1,750

Followingisaformatofthedebitsideofathree-columncash-book:

followingisaformatofthedebitsideofathree-columncash-book:

DATE V W X Y

NamethecolumnslabelledV.W,XandY. (4marks)

OutlinefourfunctionsoftheInternationalBankforReconstruction

andDevelopment.

(4marks)

Statefourdisadvantagesofbartertrade. (4

marks)

ThefollowingtransactionsrelatetoJelimoStores:

10thOctober2010,soldunusedstationeryforSh3,000oncredit

toK.Likia.

23rdOctober2010,boughtamotorvehicleoncreditfromOnjwaria

MotorsforSh700,000.

Required:RecordtheabovetransactionsinthegeneralJournalgivenbelow:

(4marks)
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Date Particulars Folio Dr. Cr.

Listfourlevelsofinflation (4

marks)

ManycountriesinAfrica,LatinAmericaandAsiaareconsideredtobe

under-developed.Outlinefourcharacteristicstheyhaveincommon. (4

marks)

MadamEmorooperatesamatatubusiness.Statefourfactorsintheinternal

environmentthatmayinfluencethebusiness. (4marks)

Highlightfourreasonsforwhichbusinessesshouldobserveethical

practices.

(4marks)

Statefourmeritsofpromotingproductsthroughpersonalselling. (4

marks)

ThefollowinginformationrelatestoKibokoTradersasat31s'December2010.

Details Shs

Totaldrawings 400,000

Addedinvestments 800,000
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Capitalon31slDec2010 7.000.000

Profit 3,100,000

CalculateKiboko'sinitialcapital.

(3marks)

Outlinefourpositiveimplicationsofayouthfulpopulationtoaneconomy. (4marks)

PQLtdhadthefollowingbalancesasat31stDecember2012.

Sales 23498000

Stock1/1/2012 57,140

Returninwards 27,200

Purchases 162,900,000

Stock31/12/2012 86340

PreparePQ’sTradingAccountfortheyearended31stDecember2012.

(5marks)

565/1

BUSINESSSTUDIES
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PAPER1

OCT/NOV2015

2HOURS

1.Whatarethereasonsthatwouldmakeanindividualengageinbusiness? (4mks)

2.Listfourtypesofutilityandtheproductionactivityassociatedwitheachofthem.(4mks)

3.Outlinefourwaysinwhichtheofficefacilitateseffectivehandlingofdocuments.(4mks)

4.Highlightfourfactorsthatmayinfluenceaconsumertopurchaseproductsfrom

akioskratherthanasupermarket. (4mks)

5.Statefourcircumstancesunderwhichhirepurchasemaybeusedtoacquiregoods.(4mks)

6.Givefourreasonsfortheincreaseduseofmobilephonesinbanking (4mks)

7.OutlinefourmethodsthattheGovernmentofKenyausestoregulatebusiness

activities.

(4mks)

8.Statefourdisadvantagesofusinginternetasameansofcommunication. (4mks)

9.Statefourdifferencesbetweenlifeassuranceandgeneralinsurance. (4mks)

10.Givefourreasonsforobservingethicalpracticesinproductpromotion. (4mks)

LifeAssurance GeneralAssurance
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11.Thegraphgivenbelowrepresentsthedemandandsupplycurvesofmilk: (4mks)

Statefoureffectsofashiftofthedemandcurvetotheright. (4mks)

12.Outlinefourdisadvantagesthatamanufacturerwouldsufferifwholesalers

wereeliminatedfromthechainofdistribution. (4mks)

13.Thefollowingbalancesheetwasincorrectlyprepared:

PEMBETATUTRADERS

BALANCESHEET

FORTHEYEARENDED31.12.12
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KSH ksh

Stock 5000 Furniture

50,000

Bankoverdraft 5000 Debtors

7000

Cash 9,000 Capital

66000

19,000 123,000

Prepareacorrectedbalancesheet. (4mks)

14.ThefollowingfiguresrelatetojumboTradersfortheyearended31.12.13

Details kshs

Capital(31.12.13) 940,000

Netloss 20,000

Additionalinvestment 420,000

Monthlydrawings 5,000

Determinethecapitalasat1.01.13 (4mks)

15.Identifytheledgersinwhichthefollowingaccountsaremaintained. (5mks)

ACCOUNT LEDGER

Pendo(Debtor)

machinery

Rent

Capital

Juma(creditor)
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16.Listthreelevelsofinflation (3mks)

17.Namethedocumentsdescribedbythestatementsgivenbelowasusedin

internationaltrade: (4mks)

Requestsforpaymentbeforegoodsaredelivered

Showsownershiportitleofgoodsimported

Showsthecountryofmanufactureofgoods

Showsthetransportationchargesforgoods

18.Thefollowingpurchasesreturnsjournalrelatestofarasitraders:

PURCHASESRETURNSJOURNAL

DATE DETAILS INVOICENO. FOLIO AMOUNT

2012

MARCH KSH

1 junior R22 PL1 2000

3 Mimisupplies 100 PL2 4000

4 Kilimanjaro 30 PL5 5000

GL4 11,000

Posttheinformationabovetotherelevantledgeraccounts. (4mks)
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19.Outlinefourgoalsofdevelopmenttoacountry. (4mks)

20.ThefollowinginformationrelatestokahawaTradersasat31stDecember2012.

Stock 1.1.12 ksh80,000

Stock 31.1.12 ksh120,000

Purchases ksh1,000,000

Margin 20%

Required:

Prepareatradingaccount.

(5mks)

21.Statefourreasonsthatmakeitnecessaryforfirmstomaintainahealthy

environment. (4mks)

22.Highlightfourbenefitsofabusinessplantoanentrepreneur. (4mks)

23.Outlinefourbenefitsofseatransportoverairtransport. (4mks)

24.Inwhichwayscananinvestorbenefitfromthestockexchange? (4mks)

25.StatethreeclausesfoundinthememorandumofAssociation. (3mks)
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565/1

BUSINESSSTUDIES

PAPER1

OCT/NOV2016

2HOURS

565/1

1.Statefourexternalfactorsthatmaynegativelyinfluencetheoperationsofthe

business

(4marks)

2.Highlightfourbenefitsofabusinessplantoanentrepreneur (4

marks)

3.Statefourwaysinwhichagoodfillingsystemmayfacilitatetheoperationsofan

office

(4marks)

4.Highlightfouractivitiesthatmaybecarriedoutinastockexchangemarket

(4marks)

5.Outlienfourcircumstancesunderwhichacooperativesocietymaybedissolved (4

marks)

6.OutlinefourmethodsthatthegovernmentofKenyausestoregulatebusiness

activities.

(4marks)

7.Statefourwaysinwhichayouthfulpopulationmaybeusefultoaneconomy (4

marks)

8.Outlineonecircumstanceunderwhicheachofthefollowingtelecommunication
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servicesmaybeused (4

marks)

i)Paging

ii)Facsimile(fax)

iii)Radiocall

iv)Telex

9..ThefollowingtransactionsrelatetoJelimoStores:

(a) 10"1October2015soldunusedstationeryforSh3,000oncredittoK.Likia.

(b) 23rtiOctober2015,boughtamotorvehicleoncreditfromOnjwariaMotorsfor

Sh700,000.

Required:RecordtheabovetransactionsinthegeneralJournalgivenbelow: (4

marks)

Date Particulars Folio Dr. Cr.

10.• Statefourfeaturesofaninsurableinterest,

(4marks

11.Statefourfeaturesofaparastatal (4marks)

12.Thegraphgivenbelowrepresentsthedemandandsupplycurvesofmilk
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Statefoureffectsofashiftofthedemandcurvetotheright (4

marks)

13.Outlinefourfunctionsoftheworldbank (4marks)

14.OutlinefourwaysofreducingthelevelofunemploymentinKenya (4marks)

15. ThefollowingbalanceswereextractedfromthebooksofHighlifeGeneralStoreson

31SIDecember2015.

Item Ksh

Landandbuildings 650,000

Stock 470,000

Bankoverdraft 80,000

Debtors 350,000

10yearBankLoan 500,000

Creditors 220,000

Cash 50,000

MotorVan 150,000
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Capita! 9

Required:PreparethebalancesheetofHighlifeGeneralStoresasat31stDecember2015.(4marks)

16. Outlinefourcircumstancesinwhichthegovernmentmaybeinvolvedinbusiness. (4

marks)

17.Identifytheledgersinwhichthefollowingaccountsarekept (4

marks)

ACCOUNT LEDGER

i) Pendo(debtor)

(ii) Machinery

(iii) Rent

(iv) Capital

18. Thefollowingdiagramrepresentsthecircularflowofincomeinatwosector

closedeconomy.

Identifytwofactorsrepresentedbyeachofthearrowslabeledaandb (4Marks)

19.Statefourreasonsforprivatizingpubliccorporations.

20.Statefourreasonsfortheincreasesuseofcellphonesinbanking (4marks)
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21.Listfoursourcesofpublicfinance (4marks)

22.Statetwosituationsinwhicheachofthefollowingtypesofinflationmayoccur

i)Creepinginflation (2marks)

ii)Hyperinflation (2marks)

23.Outlinefourfactorsthatmaymakeaproducertoby-passthewholesalerwhen

distributinggoods (4

marks)

24.Outlinefourgoalsofdevelopmenttoacountry (4marks)

25.Outlienfourcharacteristicsofservices.
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BUSINESS

PAPER1

MARKINGSCHEMES
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BUSINESSSTUDIESMARKINGSCHEMEP12006

1.Advantagesofoperatingapartnershipfrombusiness.

(a) Thereispossibilityofraisingmorecapital

(b) Partnersbringindifferenttalentsandskills/specialization

(C) Partnerscansharetheworkload

(d) Wherelossesoccur,partnerssharethem

(e) Decisionsarediscussedbypartnersbeforeimplementation/betterdecision

(f) Fewlegalrequirements/easiertostart

2. Risksagainstwhichashopkeepermayinsure

(a) Occupationalhazardsforemployees-riskagainstpossibleharm

onemployeesonduty/workman’scompensation

(b) fire-lossofpropertyduetofire

(c) Theftandburglary-lossofpropertyduetobreak-ins

(d) Goodsontransit.

3. Waysinwhichagovernmentcanparticipateintheoperationsofastatecorporation.

(a) Appointingtheboardofdirectors

(b) Availingfinancialsupport

(c) Supervisionoftheactivitiesofthecorporation

(d) Providingpolicyguidelines

(e) Auditingtheaccounts
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(f) Facilitatingtraining

(g) Providinglegaladvise

4. Considerationsthatasellershouldtakeintoaccountbeforegivingcredittoanew customer.

(a) Reliability-checkifthecustomerisanhonestpersonwhocanhonourthedebtas

agreed/character

(b) Abilitytopay–findoutifthecustomerisanhonestpersonwhocanhonourcredit.

(c) Capital-checkwhetherthecustomerhasassetsthatcancoverallhisliabilities

(d) Collateral-checkswhetherthecustomerhasresourcestorepaythecredittomake

surethatcreditiscovered.

(e) Prevailingeconomicconditions-considerifthestatusoftheeconomicclimateis

healthytowarrantgivingthecredit

(f) Creditperiod

(g) Amountofstockavailable

5. Levelsofproduction

(a) Levelsofproduction

(b) Secondary

(c) Tertiary

6. Advantagesofpersonalselling.

(a) Createsgoodsrelationshipbetweencustomersandseller

(b) Thesellerhasachancetoexplainfinerdetailsoftheproduct

(c) Thesellercancollectinformationregardingthedemandoftheproduct

(d) Sellercanpersuadethecustomertobuytheproduct

(e) Fullknowledgeoftheproduct
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(f) Abilitytotailortheproductaccordingtocustomersneeds

(g) Capableoftargetingaspecificgroup.

8. Assumptionsassociatedwithperfectcompetition

(a) Largenumberofsellerandbuyersexistinthemarket

(b) Productionofidentical(homogeneous)productsbydifferentfirms.

(c) Thereisnogovernmentinterference

(d) Thereisfreeentryandexitfromtheindustry

(e) Uniformityofbuyersandsellers

9. (a) Cyclicalemploymentduetorelativelylowgeneraldemandforgoodsandservice
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(b) Structuralunemploymentduetotechnologicalunemployment

(c) Seasonalunemployment-duetorelativelylowdemandforlaboratcertaintimesofthe

year

(d) Frictionalunemploymentduetotimelagsi.e.timetakeninchangingjobs

(e) Involuntaryunemployment–wantingjobsatprevailingwagesandcannotgetthem.

10. Benefitstomanufacturerwhousesmoderntechnology

(a) Increaselevelofoutput

(b) Improvementofservicedelivery

(c) Savingonproductiontime

(d) Standardizationofproducts

(e) Lowerproductionofwaste

(f) Reductionofwaste

(g) Betterqualitygoods.

11. Benefitsofelectronicfiling

(a) Easyaccess

(b) Reductionoflaborcosts

(c) Lessstoragefacilities

(d) Updatewithease

(e) Lesspaperwork

(f) Environmentalfriendly

(g) Useofnetwork

(h) Lesstimetaken

(i) Itissafe

(j) Productionsafety
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12. Socialresponsibilitiesofmanufacturingfirm

(a) Participationincommunityprogrammers

(b) Applyingappropriatewastedisposalmanagement

(c) Providingaffordableproductstothecommunity

(d) Conservationoftheenvironment

(e) Communitydevelopment

(f) Provisionofemployment

(g) Toengagefamilymembersinemployment

(h) Positiveculturalpractice

(i) Encouragementfromfamilymembersandfriend

(j) Availabilityofinfrastructure

(k) Availabilityofmarket

(l) Hobbiesinterestsandtalents

(m) Moderntechnology

13. FactorsthatencourageentrepreneurshipinKenya

(a) Useofrelevantbusinesscurriculuminlearninginstitutions/vocationaltraining

(b) Governmentsupportindevelopmentofentrepreneurs/subsidies

(c) Existenceofmodelsinentrepreneurship/rolemodels

(e) Accesstobusinessfinance/capital

(f) Needforajob

14. Somecharacteristicsofeconomicresources

(a) Scarcity
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(b) Havemonetaryvalue

(c) Areunevenlydistributed

(d) Arecapableofalternativeuses

(e) Canbecombinedinvariousproportions

(f) Haveutilityusefulness

15. Reasonswhyonewouldpreferalettertotelephonetosendamessage

(a) Providesevidence

(b) Canbefiledforfuturereference

(c) Relativelycheap

(d) Appropriateforcomplexmessages

(e) Appropriateforconfidentialinformation

16. (a) Increase

(b) Decrease

(c) Noteffect

(d) Decrease

17. Chebitraders

Trialbalanceasat31stmarch2005

Sh. Sh.

Sales 240,000

Purchases 240,000

MotorVan 300,000

Equipment 120,000
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Debtors 80,000

Creditors 440,000

Expenses 160,000

Capital 440,000

Sales 900,000 900,000 8x1/2=(4mks)

18. (a)Margin=G.PX100 = 500,000-(320,000-80,000-40,00)

Sales 500,000

= 140,000x100=28%0r28

500,000

(b) Currentratio = CA = 180,000=2:1

CL 90,000

(c) Rateofstockturnover = Costofsales= 360,000

Averagestock 80,000+40,000

= 3times (4mks)

19. (a) Thetaxcollectedatsourceandhencepredictable

(b) Itissimpletoadminister.

(c) Thetaxhasawidebaseandthereforemoreiscollected.

(d) Asmallchangeintaxrateisnoteasilyfeltbythetaxpayer.
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20.

(a) Increasemoneysupplyunaccompaniedbyproportionateincreaseintheoutputofgoods

andservices.

(b) Increaseingovernmentexpenditure.

(c) Abnormalspeculationandhoardinggoodstocreateartificialshortageshenceraising

pricesofgoods.

(d) Uncontrolledincreaseincostsofproductions.

(e) Increaseinprofitmargin.

(f) Reductioninsubsidy.

21.

a) Providingfinancestoreducebudgetarydeficits

b) Provideloansfordevelopmentprojects.

c) Providefinancetocorrectandadversebalanceofpayment.

d) Providetechnicalexpertisetosupportdevelopment.

22.

a) Lackofadequateinformation.

b) Bureaucraticrigidities.

c) Inadequatepoliticalgoodwill.

d) Inadequatefinancialresources.

e) Inadequatehumanresource.

23.

a) Heneedsonlyasmallamountofcapital.

b) Hegivespersonalattentiontocustomers.
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c) Hisoperationscanbeflexible.

d) Outletiseasytomanage

e) Thereislegalrequirement.

f) Hedoesnothavetoshareprofitswithanyone

g) Maintainsbusiness

24.

a) 0

b) 200

c) 1,200

d) 2,200

25.

Wanjitraders

Balancesheet

Asat30thJune2005

Sh. Sh. Sh.

Machinery 450,000 Capital 550,000

Stock 60,000 5yearloan 270,000

Debtors 120,000 Creditors 60,000

Bank 180,000

Cash 70,000 430,000

880,000 880,000
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ANSWERSTOQUESTIONSKCSE2007PAPER1

Complainsthatmaybereceivedfromconsumersincludethefollowing

poorqualityofgoodsandservices/damaged

incorrectweightandmeasures

unfairpricing

poorhygienicconditions

Expiredgoods

Non-compliancetobuildingregulations

Contra-banditems.Prohibitedgoods

Harmfulgoods

Hording

Misleadingadvertisement

Environmentalpollution

Technologicalsideseffects

Breachofcontract

Solutionsare

Vertical
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Informal

Formal

Horizontal

Featuresofare-insurancecompanyare

Commandslargefinancialresources

Re-Insurancecompaniesareempoweredbylawtoinsurancecompanies

Governmenthasastakeinre-insurancecompany

Re-insurancecompanyonlydealswithcorporateinsuranceclients

Guaranteescompensation

Factorstoconsiderinclude

a)Targetgroupsoastoreachtheintendedgroup

b)Availabilityofthemedium–convenienttouseonlytomediumthatis available

c)Costofmedium–savinginmethodusedshouldbeconsidered

d)Reachability-Howwellthemediumreachesthetarget

e)Timeofpromotion–mediumthatcanreachmanyintendedgroup

f)Mediumusedbycompetition–Findthestrengthsandweaknesstoimproveon

g)Speed/urgency

h)Flexible

i)Qualityofthemedium

j)Physicalcharacteristicsofthemedium

k)Legalrequirement/governmentpolicy

l)Natureoftheproduct

m)Durationofthepromotion
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5.a)Morecarswillbedemandedandthiswouldincreasethedemandfor

petrolatthesametime

b) MorepetrolwillbedemandedasshowbycurveD1D2

6.Negativeeffectsofproductiononcommunityhealth

Airpollutioncauseairbornediseases

Waterpollutioncauseswaterbornediseases
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Congestion–Congestioncreatedasmorepeoplecometolookforwork(job)

Noise–pollution–causingharingfacilities-demandforhealthfacilitiesincrease

Solidwastepollution–causingmanydiseases

Environmentaldegradation-Thismayleadtohealthproblems

Socialevilse.gimmorality

Occupationalhazards

Unhealthyproduction

Globalwarming

7.Negativeeffectsofanageingpollutiontoaneconomyinclude

Deficiencyofaneconomicallyactivelabour/lowlaboursupply

Increaseinwelfarecosts

Needtoimportlabourthateffecttheforeignexchangereserves

Dependencyratioincreases

Rigiditytochange

Fallinoldforgoodsandservicesrequiredbytheyouth

Lessprogressive/lowsavingsandlowinvestments

8.Accounttomatchthedescriptionsis

Savingsaccount

Currentaccount

Fixeddepositaccount

Savingsaccount

9.Documentsforthedescriptionsare
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Catalogue

Invoice

Statementsofaccount

Cashsalereceipt

10.Partsrepresentedbylettersare

Equilibriumpoint/MC=MR

Marginalcostcurve/MC

Averagecostcurve/AC

Marginalrevenue=averagerevenue=Price=Demand

11.Circumstancesincludewhere

Urgencyisimportant

Goodsareperishable

Goodsareofhighvalue/expensivegoods

Goodsaretotransportedoverlongdistances

Fragilegoods

Whereothermeanscannotbeused

Wheresafetyiscrucial

Affordability

12. MZALENDOTRADERS

Cashbook

ForthemonthofJanuary2006
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Date2006Particulars Discount Bash Bank Date Particulars Discount Cash Bank

Jan-01

16

31

Balance

Sales

Cash(c)

Allowed

700

700

Kshs

18000

13300

31300

Kshs

170000

261000

196100

2006

Jan10

31

ABMTra

Bank(c)

Balc/d

Received

1000

1000

Kshs

26100

5200

31300

Kshs

172100

196100

13.Benefitstoabusinessforusingitsownwarehouseinclude

Thebusinessmaintainsacontinuoussupplyofgoods

Customersareretainedastheyaresureofgettingthegoodsondemand

Goodsaresafefromtheft

Savingsincreasesfornotrentingstoragefacilities

Goodscanbeprocessedinthewarehouse

Canbetailoredtosuitonesspecifications

Canbeconvenientlylocated

Moresecurefrontdamage

Spaceisguaranteed

14.Booksoforiginalentry

Salesjournal/debtorsjournal/daybook

Purchasejournal/creditorsjournal

Salesreturnjournal/returnsinwardjournal

Purchasesreturnsjournal/returnsoutwardjournal

15.

KeruboTraders
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Trading,ProfitandLossAccount

Kshs Kshs

Opening 24,000 Sales 442,500

Stock

Purchases 370,000

394,000

Less:ClosingStock 40,000

CostofGoodssold 354,000

Grossprofit 88,500

442,500 442,500

Carriagein 12,000 GrossProfitb/d 88,500

SalesExpensesOthers 8,850

Netprofit 67,650

88,500 88,500

16.Consumerpriceindexforyears2001,2002and2003

Year ConsumerPriceIndex(Cpi)

1.2001
53/47x100=112.77

2.2002
62/47x100=131.91
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3.2003
74/4x100=157.45

17.CentralBankofKenyacontrolamountofmoneyincirculationby:

Instructingcommercialbankstoonlylendinpriorityareas/selectivecreditcontrol

Practicingdomestichorrowing/openmarketoperations

Increasinginterestratesonloansadvancedbycommercialbanks/bankrateincreases

Requirementthatcommercialbanksmaintainacashration

Liquidityratio

Special/compulsorydeposits

Marginrequirements(higher/lowercollateralrequirements)

18.Differencesbetweenagoodandaserviceinclude

Agood AService

a)Goodsaretangible Intangible

b)Qualitycanbestandardized Qualityvaries

c)Goodscanbestored Servicescannotbestored

d)Goodscanbeseparatedfrom

owner/provider

Servicescannotbeseparatedfrom

owner/provider

e)Goodspaidforownership Servicespaidforexperience

f)Notalwaysperishable Always/highlyperishable

19.Factorsthatmayinfluencemobilityofcapitalinclude
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Differentusesinwhichcapitalcanbeputto/degreeofspecialization

Amountofcapitalavailable

Skillsofknowledgeavailabletooperatecapital

Governmentpolicy

Governmentgoodwill(support)

Timetakentomodify

Rewardoffered

Securityinthenewlocation

Natureofcapital(fixedorliquid)

Costofmovingthecapital

Timethecapitalhasbeeninthecurrentuse

Infrastructure

20.Advantagesofanopenofficelayouttoanorganizationinclude

Supervisionenhanced

Resourcesareevenlyshared

Savingonspace

Cheapertoconstruct/easiertoconstruct

Inter-personalrelationship

Workflow madeeasy

Servicesdeliveryenhanced

21.Fourwaysinwhichtherunningofapubliccorporationmaybeimprovedinclude

Ensuringthatappointmentforseniorandtechnicalpostsaredoneonmerit

Exercisingthesupervisoryroleofthegovernment
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Continuoustrainingofstafffordevelopment

Settingperformancetargetstobeachieved

Establishingincentivesystemformotivation

Creatingpublicawareness

Restructuringthecorporations(retrenching)

Reducepolicyinterference

Reducingmonopolistictendencies

22.Reasonswhycountriesmaywanttotradewitheachotheristo

Exchangetheirsurpluses

Acquiregoods/theyareunabletoproduce

Enhanceinternationalrelations

Acquiremuchneededforeignexchange

Exchangeskillsandknowledgeofproducingcertaingoods

Acquireavarietyofgoods/services

Acquirequalitygoods

Whenitscheapertoimport

Createemployment

Exploitresourcesoptimallyasthereis

Enhancefactorsmobility

Widermarket

23.BenefitsifusingAutomatedTellerMachines(ATMs)include)

Savestime

Withdrawinganytime
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Convenientlyplaced

Accesstoaccountbalances/extrainformation

Canpayutilitybills

Depositsanytime

SinceATMcardscanbeusedtobuygoods/services

Cheapertooperate

Safertouse

Highlyportable

Withdrawalscanbedoneforoneelsebehalf

24.Factorshasteneconomicdevelopmentinacountryinclude

Industrialization

Infrastructure/socialamenities

Researchanddeveloping/planning

Educationandtraining

Useofmoderntechnology/capital

Goodmedicalfacilities

Goodgovernance/governmentgoodwill

Economicendowed/naturalresources

Presenceofastrongentrepreneurialculture

25.Elementsthatmaycompriseexternalenvironmentalofabusinessinclude

Political

Economical

Social-cultural
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Technological

Legalstructure

Customers

Intermediaries

Geographical

Demographical

Suppliesofrawmaterials

Competition

30.24BUSINESSSTUDIES(565)2008

2008

MARKINGSCHEME

1.

Developmentofindividualskills.

Increasedoutput.

Productionofstandardizedgoods.

Maximumuseofmachinery.

Developmentofnewtalents.

Encouragesinvention/innovation.

Savestime.

Lessuseofmentalandphysicaleffort.

Highqualitygoods/servicesproduced/offered.

Increasesemploymentopportunities.
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Reducestrainingtime.

Facilitatesplanningandmanagement. (Any4x1=4mks)

2.

Musthaveatleastonedirector.

Sharesnotfreelytransferable.

Publicnotallowedtosubscribeforshares/sharesnotadvertised/noprospectusneeded.

Hasaminimummembershipoftwoshareholders.

Canstarttradingonreceiptofacertificateofincorporation.

Doesnotneedtohavetheauthorizedminimumsharecapitalbeforecommencingoperation.

(Any4x1=4mks)

3.

Goodscanbeproducedinadvancetomeetunexpectedcustomerdemand.

Productiondonesteadilywithoutrush.

Productioncanbecontinuousifneedarises.

Manufacturercanoffersteadysupplyofseasonalgoods.

Goodsareprotectedfromphysicaldamage.

Manufacturerscanstorerawmaterials.

Goodsareprotectedfrompilferage.

Goodscanbepreparedfrofinalscalebybranding,grading,blendingetc.

Somegoodsmature/improveinqualitywholestillinwarehouse.

(Any4x1=4

Mks)

4. PQ = 500-200

40 40

= 300
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40

= 7.50 (4x1=4mks)

5.

Relativelycheap.

Relativelyfast.

Enhancesconfidentiality.

Sendermaygetinstantfeedback.

Easytoaccessotherinformation(likeadvertising).

Relativelyeasytoretrieveinformation.

Itisuniversal.

Canadvertisetoothers(widermarket).

Cansenddetailedinformation.

Canbeusedforfuturereference/evidence. (Any4x1=4mks)

6. (a) Contraentry:-Thisisatransactionaffectingbothsidesofatwo/threecolumn

cashbooksimultaneously.Itisindicatedbyletter‘C’.

(b) Cashdiscount:-Thisisareduction/allowancegiventoabuyerbythesetterfor

makingpromptpayment. (4mks)

7. (a) Salesinvoice/outgoinginvoice.

Debitnote.

Creditnote.

Purchasesinvoice. (4x1=4mks)

8. (i) Nominal.
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Nominal.

Creditors/purchasesledger.

Real/generalledger. (4x1=4mks)

9. (a) Workingcapital = CA-CL

= 220000-(98200+11800)

= Shs110000 (4x½=2

mks)

(b) Returnoncapital = NetProfitx100

Capitalinvested

= 85000x100

425000

= 20% (4x½=2mks)

10. Expensesfortheyear

ExpenseA/c______________________

Shs Shs

Cash 85000 31Dec2005Balanceb/d 24000

Dec.2006Balancec/d 30000 ProfitandLossA/c 91000

115000

115000

OR
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Shs

Accruedexpenses31/12/05 30000

Addcashpaid 85000

115000

Less:Accruedexpenses31/12/05 24000

91000 (4x1=4mks)

11. (a) Complementarywants:-wherewantsaresimultaneous/whentwoormore

itemsmustbeusedtogetheratthesametimeforexample:-carandpetrol.

(2mks)

(b) Wantsbecomehabitual:-whereonebecomesaddictedtoaparticular

want/whenonedevelopsataste/likingforacommoditysothatheneedsit

againandagain.

(2mks)

12.

Potentialdemandforgoods/services.

Sourceofrawmaterials.

Securityinthearea.

Existinginfrastructure.

Auxiliaryservices.

Legalrequirements/governmentpolicy.

Sourceoflabour.

Sourceofcapital/technology.

Possiblereturnsoninvestment/availabilityofmarket.
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Chancesofgrowth/expansion.

Effectsontheenvironment.

Competition.

Socialculturalenvironment.

Availabilityofspace.

Politicalstability. (Any4x1=4mks)

13.

Personalidentification.

Initialdepositrequired.

Aletterofintroductionfromanexistingcustomer.

Physicalcontactaddress.

Beofmajorityage/above18yearsold.

Passportsizephotographs. (Any4x1=4mks)

14.

Costofthemode.

Distancefrommarket.

Type/natureofgoods.

Availability.

Reliability.

Security(freefromtheft,damage).

Valueofthegoods.

Speedandurgency.
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Flexibilityintermsoftimeandplace.

Safety(freefromaccidents).

Quantity/amountofgoods.

Terminalfacilities.

Accessibility(abilitytoreachtherequireddestination). (Any4x1=4mks)

15.

Toencouragesellingofqualitygoods.

Tosafeguardculturalpractices.

Toencouragedisclosureofinformationabouttheproduct.

Toensurecompliancewithexistinggovernmentlegislation.

Tocurbenvironmentaldegradation.

Tosafeguardcompetitorsinthemarket.

Tosafeguardconsumersagainstmisleadingadvertisements. (Any4x1=4mks)

16.

Inequitabledistributionofincome.

Projectsundertakenbythegovernmentcouldbeoflong-termnature.

Thecostoflivingmayhavegoneupthuserodingadditionalincomeearned.

Incomeearnedcouldhavebeenusedinwaysthatdonotbenefitthepeopledirectly.

Highpopulationgrowth.

Economicgrowthmayhavebeenobtainedthroughastrainonpeople’shealth.

Unequalregionaldevelopment/expenditurepatternofthegovernment.

(Any4x1=4

mks)
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17.

Riseinpriceofcomplementary.

Afallinhouseholdincome.

Fallinthepriceofsubstitutes.

Expectedfallinthepriceoftheproduct.

Negativetastes/preferences/fashion.

Decreaseinpopulation.

Unfavorabletermsofpayment.

Unfavorablegovernmentpolicy(forexample:-abanoncommodity).

Unfavorableseasonalchanges. (Any4x1=4mks)

18. Calculationofcapital

Capital = Assets–liabilities

Assets = 200000+100000+400000+160000+10000

= Shs870000

Liabilities = 10000+40000

= 140000

Capital = Shs870000–140000

= Shs730000 (8x½=4mks)

19.

Checkaccuracyofpostingtransactionstotheledger.

Checkthearithmeticalaccuracyofledgeraccounts.
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Provideaccountbalancesatyearend.

Checkthatdebitandcreditbalancesareinagreement.

Summarizestheinformationintheledgeraccount.

Facilitatesthepreparationoffinalaccounts. (Any4x1=4mks)

20. (a) Assets

Resourceownedandcontrolledbythebusiness.

Musthavebeenacquiredinthepast.

Anitemofvaluethatcanbemeasuredreliablyinmonetaryterms.

Futurebenefitsassociatedwiththenetexpectedtobereceivedbybusinessentity.

Theyarefixedorcurrent. (Any2x1=2mks)

(b) Liability

Apresentobligationforabusinesstosettleasaresultofpastcommitments.

Settlementwouldreducebusinessassets.

Amountinvolvedcanbemeasuredreliablyinmonetaryterms.

Owedtooutsiders.

Theyarelongtermorcurrent/shortterm. (Any2x1=2mks)

21.

Increaseinterestratetodiscourageborrowings.

Withdrawexcesscashincirculationbyissuinggovernmentbondsandtreasurybills.

Institutepoliciesthatmakepriceofcommoditiessteady(pricecontrol).
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Increasetaxesonincometodiscourageextraincomeearnedatexpenseofleisure.

Raisingliquidityratio/cashratioofcommercialbanks.

Useofselectivecreditcontrolmeasures.

Increasingcommercialbanksspecialdepositswiththecentralbank.

Restrictionofimports.

Restrictingwageincreases.

Raisingmarginrequirements.

Useofbufferstocks.

Stimulationofproductionofgoodsandservices.

Appropriateregulationsofprintingnationalcurrency.

Moralpersuasionbygovernmentforpeopletobuyonlywhatisnecessary.

(Any4x1=4mks)

22. Lossmade = 20x1,000,000

100

= 200,000

Contributionmadeby:

Zebra = 600,000x200000

1,000,000

= Shs120,000

Simba = 400,000x200,000

1,000,000

= Shs80000 (8x½=4mks)
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23.

Speedycustomerservice.

Confidentialityofbusinessrecords.

Recordscaneasilyberetrieved.

Timesaving.

Cleanandtidyrecordsproduced.

Minimumstoragespacerequired/alargeamountofinformationcanbestored.

Accuracyisenhanced.

Costofmaintenanceislower.

Recordsnoteasilydamaged.

Recordsnoteasilylost.

Businessimageisenhanced.

Lesslabourrequired/saveslabourcost. (Any4x1=4mks)

24.

Showrespecttobothcolleaguesandvisitors.

Observecourtesyindealingwithpeople.

Beorganizedatworkatalltimes.

Behonest/truthfulinperformingduties.

Co-operatewithotherworkers,visitorsandmanagement.

Bepunctualinofferingservice.

Beloyaltotheorganization.
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Bediplomatic.

Makesoundjudgment.

Beaccurate.

Haveinitiative. (Any4x1=4mks)

25.

Thestandardsforoperatingbusinessarelow/unhealthyoperations.

Generalizedexploitationofconsumersonweightsandmeasures.

Thereisneedforthegovernmenttoenforceexistinglaws,forexample:-tradinglicense.

Hoardingistakingplace.

Unsafebuildings.

Substandardgoods.

Unfairprices.

Falseadvertising.

Breachofcontract. (Any4x1=4mks)
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K.C.S.EBUSINESSSTUDIESPAPER1

MARKINGSCHEME2009

Factorsthatmayaffectthegeographicalmobilityoflabourinclude:

Unfavorableclimaticconditions

Languagebarriers

Jobsecurity

Relocationcosts

Inadequateinformationaboutjobopportunitieselsewhere.

Socialtips/relatives!family

Securityoftheplace

Politicalstability

Governmentpolicy(immigrationrules)

Age

Socialamenities(schools,hospitals)

Costofliving

Availabilityofinfrastructure

Rewards(salaries,
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Any4xl4mks

Commercialattachespromotetradeinthefollowingways:

Assistingbusinesspeopleparticipateinexternaltradefairs/2exhibitions

Conductingmarketresearchforlocalproducts.

Lookingfornewmarkets

Educatelocaltradersontradeopportunities

Organizeeducationaltourstoabroad

Informexportersonthestandards/priceofgoods/services

Promotegoodrelationshipsamongtradingcountries

Publishandadvertisetheircountriesexport

Keepstatisticsofproducts

Makedetailedreportincommercialactivities.

Selectbuyers/agents/distributorsofcountry.

Carryoutmarketresearch

Improvethecompany’simage.

Measuresthatmaybetakentoreservedecliningsalesinclude.

Ensurethattheproductreachesthetargetmarket.

Redesignthesalientproductfeatures

Improvethequalityoftheproduct

Provisionofinformationonalternativeuses.

Lowerthepriceoftheproduct



isabokemicah@gmail.com

FORMORESIMPLIFIEDE-RESOURCES CONTACT0705525657
99

Ensurethattheproductmeetsthefastandpreferenceoftargetgroup

Reviewtheproductionstrategy

Diversifytheuseofproduct

Thetypeofdemandrepresentedbystatementsare:

Deriveddemand

JointdemandIcomplimentary 2x1=2mks

DeterminationofnetworthofSakutraders

Networth=Totalassets-Totalliabilities

X=-{300,000+123,700)-(125,000+84.500)

X=423,700-209,500

Networth=214,200

8x1/2m

ks

Typeofjournalsreferredtoare:

SalesReturnsjournal/returnsirnmunals.

PurchasesJournal/Creditorsjournal/boughtjournal

CashreceiptIJournalproper

Generaljournal/Journalproper

4xl4mks

Reasonswhyitisbeneficialtoborrowfromnon-bankfinancialinstitutions.

Giveslongtermloans

Providesfinanceforcapitaldevelopment/specificprojects

Lowinterestrates.

Assistinmanagementoftheproject.

Acceptlowervollateralvalues.
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Givealongergraceperiod..

Any2x2=4mks

Itemsthatmayappearonthecreditsideofthecurrentaccountofacountryinclude:

ReceiptsfromexportofgoodsIvisibleexport

Receiptsfromexportofservices/invisibleexports

Receiptfrominvestmentabroad

Deficitbalance.

4x14mks

Benefitsthatmayaccruefrompoliticalstabilityinclude:

Highprobabilityofachievingsetgoals(increasedsalesIincreasedproduction)

Easytoobtaincapitalforexpansion

Costofoperationofbusinessislow

Accessibilitytothemarketisenhanced

Continuousproductionactivities

Easytoinvestanywhereinthecountry/localorforeigner’s.

Accessibilitytorawmaterials.

Measurestostopemissionoftoxicwastesintoneighborhoodinclude:

Publicizethemalpractice
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TakelegalactionIsuethefirm

ReporttoNationalEnvironmentalManagementAuthority(NEMA/Relevantauthority

Educatetheneighboursontheirtights.

Boycottthefarmproducts

Carryoutdemonstrationsagainstthefirm.

Factorstoconsiderinthechoiceofameansfortransportingperishablegoods.

Unitvalueoftheproduct/costofgoods

Distancetocover/destination/speed

Specializedfacility

Costoftransport

Urgencyrequiredatthedestination/speed.

Volume/quantity

Availabilityofthemeans.

4xI=4mks

Circumstanceswhichfacetofacecommunicationmaybeineffective.

Wherethereisagedifference

Wherethelanguagehassemanticproblems/differentlanguages.

Wherethereexistsadifferenceinframeofreference.

Wherethecredibilityofthecommunicatingpartiesisinquestion/negative

Attitude/bias/prejudice

Wherethereceiverhasaprobleminhearing/hearinginsparent

Unfamiliar/difficultterminologies
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Noise

Poorlistening

Pronunciationproblems

Timing

Inabilitytounderstandgestures

Emotionalresponsesshynels/fearetc.

Benefitsthataccruetoafinnlocatednearexistingfirms:

Enjoymentofexistinginfrastructure

Accesstolabour

Accesstorawmaterials

Collaborationwithexistingfirmse.gresearch&development.

Auxiliaryservices.

Accesstomarkets

Accesstosecurity

Socialamenities

Any4xl=Mks

Stepsthatcanbetakentominimizeexpenditureonpetrolinclude:

Poolingpeoplewhoaretravelingtosamedirection

UseofalternativesourcesofenergyIfooting/bicycled

Encouragepublicservicevehicles‘withhighercarryingcapacity/fuelsaving

engines.

Encourageuseofvehicle/machineswithalowerenginecapacity/fuelsavingengine.
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Setmaximumpricelegislation.

Reducetaxontheproduct/subsidies.:

Improveroadnetworks.

Increasetaxesoncomplementarygoods.

Encouragemachinemaintenance

Swiftoffwhennotinuse.

Reasonswhyanincreaseinpercapitaincomemaynotleadtoariseinstandardofliving

include:

Percapitaincomeisanaverageandhenceamerestatistics.

Percapitafiguresmaybehighbutincomemaybeunevenydistributed.

Thosenotinvolvedinthegenerationofthenationalincomearealsoincludedinthe

calculation

Generationriseinthepriceofcommodities!inflationmayaffectthepurchasingpowerofthe

citizen.

Hightaxesmayerodetherealvalueofpercapitaincome.

Maybeobtainedthroughastrainonpeople’shealth.

Expenditurepatternbythegovernment/Individualservingdebts.

Purchasesfortheyear.

TotalCreditorsA/c

Discountreceived 12,000 balanceb/d 465,000
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Returnsoutwards 25,000 Purchases

1,712,000

Cashpaid 1,500,000

Balancec/d 640000

2,177,000 2,177,000

Creditpurchases 1,712,000

Cashpurchases 800,000

TotalPurchases 2,512,000

10x1/2=5mks

Circumstanceswhichwouldmakeanofficemanagertoreplaceanexistingmachinewitha

modernoneinclude:

Obsolescencehasoutliveditsusefulness

Whereafastermachineisrequired

Wheremaintenanceacostsarehigherthancostofacquiringmodernmachine.

Wherethereisneedforincreasedproduction

Wheretrainingskillshavechanged

Wherehighqualityworksisrequired

Wherehewantstosaveonlabour

Wherethereisneedtoimproveimageofcompany

Ifthenewoneiscapableofmultipleuse

Ifthenewmachinewillsaveonspace/storage.

Ifthemachineiscapableofreducingfraud.
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ReasonsforpopularityofhypermarketsinKenyainclude:

easilyaccessible

Onestopshop—Arangeofgoodsandservicesmaybeobtained

Parkingspaceisavailableofauxiliaryservices

Operatesforlongerhours

Acceptdebit/Creditcards

Attractive&convenienttoshopin,

Savesonlandrates/space

Theyoffersalesservices

Securityguaranteed.

Locatedawayfromcityhassle&

Availabilityofauxiliaryservices. 4x1=4mks

FactorsthatmayhavecontributedtothetrendbetweenSandTinclude:

Improvedhealthfacilities/healtheducation

LowermortalityrateIdeathrates

Improvedstandardofliving

Improvedfertilityrate/birthrates

Improvementindietandnutrition

Immigrationfromothercountries

Earlymarriages

Negativeattitudetowardsfamilyplanning

Inaffectivefamilyplanningmethod.

CulturalIreligiouspracticefavourofmanychildren

Absenceofcalamitiesepicenes,wars/politics
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Ignoranceflackoffamilyplanningmethods.

Establishmentofpoliciesthatincreasepopulation.

Kazim’s.

PettyCashBookforthefirstweekofApril

Receipts Date Details Total Cleaning Stationery Bus

fare

2007 Sh Sh Sh Sh

Sh

2570 April1Balancebid

10430 2 Cash

3 Cleaningmaterials3070 3070

4 Busfare 2000

2000

6 Stationery 2200 2200

7270 3070 2200

2200

7 Balancec/d 5730

13000 13000

10x1/2=5mks

Emphasisondetails

13000

mustappeartobalance

Circumstancesunderwhichbusinessenterprisesmaychoosetomerge:

Wherepersistentdeclineinprofitabilityexist

Wherethereisintentiontoventureintonewline

Wherethereisneedtoexpandcapitalbase
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Wherethereisneedtobringonboardnewskills/competences

Wherethereisneedtoshareresearchinformation.

Controloutput

Controlawidermarket/.increasea1es

Lowerthecostofproduction(e.grawmaterialslabouretc).

Eithertofaceemergencies/kibken

Whenthereistoomuchcompetition

Diversification

22i)Capitalemployed=CE=FA+CA-CL

=400,000+120,000—60,000=sh.460,000

ReturnonCE=NPx100(=100000x100)

CE 460,000

=21.7%

CurrentRatio= CurrentAssets

Currentliabilities

=120,000

60,000

=2:1

Factorstoconsiderbeforeincurringpublicexpenditure

Maximumsocialbenefit/equity

Wastemustbediscouraged/economy

Flexibility/elasticity—possibilitytovaryexpenditureaccordingtothecircumstances.

Sanctions—expendituremustbedeterminedbyacertainauthority

Soundfinancialadministration—accuracyandsystematic/certain

Any4x14mks

Benefitsofprivatizationofpubliccorporations.
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Governmentobtainsrevenuefromproceeds/saleofshares

Governmentcanconcentrateonotherstateresponsibilities

Offersopportunitiesforprivatecitizenstoparticipateinbusiness

Toenhanceefficiencyinthemanagement

Reducegovernmentexpenditures

Obtainrevenuefromtaxes

foreignaid

Attractforeigninvestment

Compensationclaims

Suminsuredxloss

Actualvalue

Shs.800,000x1,000,000

Shs.1,000,000

=800,000

BUSINESSSTUDIESK.C.S.E2010

MARKINGSCHEMES

BUSINESSSTUDIESPAPER1

1.Typeofutilitycreatedineach

i)Possessionutility

ii)Placeutility

iii)Timeutility

iv)Formutility (4x1=4mks)
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2.Reasonswhythegovernmentmayfindnecessarytostartaparastatalinclude:

i)Toprovidestrategicgoodsandservice

ii)Toincreaserevenuecollection

iii)Toencourageimportsubstitutionindustries/todiscourageimportation

iv)Toencourageforeigninvestment

v)Toreduceforeigninfluence

vi)Toaddressspecialsocialneeds

vii)Totakecareofsensitiveventures

viii)Totakecareofbusinessthatrequiresalargeinitialcapital

ix)Tocreateemploymenttopoor

x)Toprovidegoods&servicesalloverthecountry

xi)Tostimulateeconomicdevelopment

xii)Toprovideessentialgoodsandservicesatlowcat

xiii)Topromotecompetitionwithprivateinsecurity

xiv)Toprovidegoodsandserviceswithlowreturns(lowprofits)

xv)Toregulatebusinessactivities

3.Typesofwarehouses

i)Bondedwarehouse

ii)Publicwarehouse

iii)Wholesalerswarehouse

iv)Manufacturerswarehouse

4.Factorsthatmayhavecausedtheshiftinsupplyinclude:

i)Afallinthecostofproduction
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ii)Fallinpriceofproducedgoods

iii)Technologicalprogress

iv)Conducivenaturalfactorse.g.goodweatherseason

v)Governmentpoliciese.g.reducedtaxandincreasedsubsides

vi)Futureexpectationofafallinprice

vii)Entryofnewformsintheindustry

vii)Increaseinfactorofproduction

viii)Longertime

ix)Lessstrikes

x)Increaseinpriceofjointlysuppliedgoodse.g.beefandhides

5.ENOTIKATRADERS

BALANCESHEET

ASAT31STDECEMBER2008

FixedAssets480,000 Capital300,000

CurrentAssets 145,220 Longtermliabilities

2yearBankloan 230,220

Currentliabilities

Creditors 95,200

625,220 625,220

(5x1=5mks)

6.Reasonswhyathreecolumnledgerbookisusedbothasjournalandaledger.

i)Cashandbankcolumninthecashbookactasaledgerandtotalbalances

are used to prepare trial balance like other ledger accounts

(x2)
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ii)Bothdiscountallowedanddiscountreceivedcolumnsactasjournal

andtheirtotalbalancesaretransferredtotheledger.

(x2)

iii)Cashtransactionsareenteredinthethreecolumncashbookdirectlyas

they occur

(x2)

7.Appropriatefunctionsare:

i)Managementofnationaldebt

ii)Lenderoflastresort

iii)Creditcontrol (3x1=

3mks)

8.Termsofsaleusedininternationaltrade.

i)Loco This means the price of goods quoted at the exporters

warehouse/premises

(theimporterbearsthecostofpackagingandtransport/factoryprice/exports)

ii)C.I.F CostInsuranceandFreight.CostofInsuranceandfreightincludedupto

theportofentry

iii) F.A.S FreealongsideShip.Costsincurredongoodsuptotothepoint

where

theyarereadytobeloadedontotheship.

iv)F.O.Q FreeonQuay.Thismeansthepricequotedincludeallcostsincurred

uptothequay. (4

x1=4mks)

9.MeritsofManagementbyWalkingAround(MBWA)include:
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i)Managerhasfirst-handinformationonthegoings-onintheorganization

ii)Managerhasinstantfeedbackfromtheworkers

iii)Managercantackleissues/astheyraise(problems)

iv)Managercanenhanceinterpersonalrelationswiththeworkers

v)Workersavoididlenessandworkastheyfeelthepresenceofthemanager.

vi)Managercangiverelevantcommentonperformance/motivation

vii)Managercanidentifyabsenteeism/lateness

viii)Itcontrolsmisusesofresources

xi)Toencourageutilizationoflocalresources

xii)Toearnforeignexchange

10.Reasonswhythegovernmentshouldcreateanenablingenvironmenttoinvestors

include:

i)Tominimizecostofdoingbusiness

ii)Toopennewareas/hithertoneglectedbyinvestors(localforeign)

iii)Toexpandthetaxbaseandhenceincreaserevenue

iv)Toenhanceeconomicdevelopmentinthecountry

v)Topromotepublic/privatesectorrelationship

vi)Tocreateemploymentopportunities

vii)ToincreasethelevelofNational/increaseproduct

vii)Toavailavarietyofgoodsandservices.

11.Distinctionbetweeninsuranceandassurance

Insurance Assurance
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Protection offered to property (against

unforeseenrisks)

Protectionofferedtolife(againstunforeseen

risks)

Riskinsuredagainstmayornothappen Risksinsuredagainstmusthappen(andtime

isnotknown)

Theinsurancecontractisrenewableafter

everyyear(shortterm)

Insurancecontractisforlifeandoesnot

requirerenewal(longterm)

Compensationisgiventoownerofproperty

incaseofloss/uncertain

Compensations is given to beneficiaries

incaseofdeath/certain

A replacementforthegoodlostcanbe

given/contractofindemnity

Lost life can never be replaced/not a

contractofindemnity

Hasnosurrendervalue Hasasurrendervalue

Policycan’tbeusedascollateraltosecure

loans

Policycanbeusedascollateraltoloans

Hasnomaturitydate Hasamaturitydate

Principleofsubrogationapplies Principleofsubrogationdoesnotapply

Cannotbeusedasasavingsscheme Canbeusedasasavingsscheme

Sum insureddependsontheblanketvalue

oftheinsuredproperty/notadjustable

Sum insureddependsontheabilitytopay

thepremium/canbeadjusted

Proofofinsurableinterest Noneedofproofofinsurableinterestatthe

timeofdeath

Policycannotbeassured Policycanbeassured

12.Factorsthatmayinfluencethelevelofnationalincomeinclude:

i)Availabilityofnaturalresources/naturalendowment
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ii)Availabilityofskilledlabourforce/qualityavailabilityofskills

iii)Literacylevelsofthecitizensingeneral

iv)Levelofcounty’sindustrialization

v)Dependencyratioontheeconomicallyactiveportionofthepopulation

vi)Leveloftechnology

vii)Populationsize(quantityoflabour)

viii)Entrepreneurialculture/levelofinvestment/trade

x)Politicalstability

x)Socialcultural

xi)Infrastructure

xii)Security (4x1=

4mks)

13.Differencebetweencashandcredittransactions

-Inacashtransactionbothmoneyandgoodsexchangehandsbetweenthe

buyerandsellerimmediatelywhileinacredittransaction,thetransfer

ofgoodscomefirstandpaymentlater.

-Cashtransactionrequiresacashsalereceiptandacredittransaction

required

aninvoice.

14.Matchingstatementsoncapitalwithtypesofcapital

i)Ownersequity

ii)Workingcapital

iii)Borrowedcapital (3x1=

3mks)
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15.Waysinwhichgovernmentexpenditurestabilizestheeconomyofacountryinclude:

i)Provisionofsecurity:Thiscreatesanenablingenvironmentforeconomic

activities

ii)Creationandmaintenanceofadministrativedepartments:Thesearecreated

foreffectiveoperationofacountry’seconomye.g.salaries

iii)Socialservices:Thisenhancesthewarfareofthepopulationforeffective

participationineconomicactivities.

iv)Spendingoninfrastructure-Itimprovesefficiencyinproductionand

distributionofgoodsandservicesintheeconomy.

v)Advancementofnon-interestearning capitalto entrepreneursduring

economicrecess

vi)Provisionofbasicgrowthandservicesthroughsubsidies.

vii)Promotinglocalindustries

16.Problemsassociatedwithdevelopmentplanninginclude:-

i)Inadequatedata

ii)Inadequatefunds

iii)Inadequatesupplyofspecialists

iv)Politicalinstability(conflicts)

v)Conflictofinterests

vi)Inaccuratedata

vii)Overambitiousplans

viii)Naturalcatastrophes

ix)Lackofpoliticalgoodwill

x)Donorswithdrawal
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17.Servicesthatawholesalermayoffertoamanufacturerinclude:

i)Linksthemanufacturerwiththeretailers

ii)Breaksbulkonbehalfofmanufacturer/preparingforsale

iii)Providesstorageonbehalfofamanufacturer

iv)Providesworkingcapitalwhentheypayforgoods

v)Assistsindistributionofgoods/offeringtransport

vi)Promotedtheproductsonbehalfofthemanufacturer

vii)Relievesthemanufactureoffsomeriskse.gpriceoffluctuations,expiryof

goods

viii)Offersvaluableinformationaboutgoods

18.Theflowerexporterwouldchooseairtransportoverseaduetothefollowing

reasons

i)Airtransportisfaster

ii)Flowersareperishablerequirefastermeans

iii)Flowershaveaveryhighperunitvalue

iv)Securityofairtransportisrelativelyhigh

v)Flowersarelightinweight

vi)Flowersarenotbulky

19.Thelettersrepresent

i)P-Incomepercapital

ii)S-Population

iii)R-Underpopulation

iv)Q-Optimumpopulation/optimumpercapita
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20. SalariesExpensesaccount

Dr. Cr

Balanceb/d 24,800 Profit/lossa/c20,600

Cash 48,200 Balancec/d 52,400

73,000 73,000

(5x1=5mks)

21.Circumstancesunderwhichonewoulddecidetostartapersonalbusinessinclude

i)Wherethereisneedtocreateemployment

ii)Whereadditionalincomeisneeded

iii)Wherethereisneedtoapplybusinessskillsacquired

iv)Wherethereisneedtoinvestsurplusfunds

v)Whereonehasabusinessideatoimplement

vi)Whereonewantstobecomeownboss

vii)Wherethereisamachine/gap

viii)Wherethereisneedtousedtalent

ix)Wherethereisneedtouseofsparetime

22.Waysinwhichabusinessideacanbeimplementedinclude:

i)Creatinganewgood(wastematerials)

ii)Improvingonanexistinggood(quality)

iii)Improvingtheprocessofproduction(efficiency)

viii)Discouragingunnecessarynoise

ix)Provisionofadequatefurnitureandequipment
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x)Provisionofwelfarefacilities(tea,softmusic,lunch,radioetc)

xi)Provisionofspecialfacilitiesforthedisadvantaged

xii)Safetymeasures(stickersonwalls-warning)

23.Measurethatmanagercantaketoimprovetheworkingenvironmentintheoffice

include:

i)Provisionofproperandadequatelighting

ii)Maintainingtidinessintheoffice/cleanliness/neatness

iii)Provisionofproperventilation

iv)Provisionofrelevantfurnitureandequipment

v)Beautifyingtheofficetogiveitapleasantappearance

vii)Provisionofsmokingzones (any5x1=

5mks)

Alternativeanswers

Fairremuneration/salaries

Payingsalariesontime

Involvingworkersindecisionmaking

Organisingseminars/training/workshops

Promotiononmerit/rewards

Avoiddiscrimination

Offeringfringebenefits(housing,transport,healthe.t.c)

Openingcommunicationchannels

Clearjobdescriptionandspecification

Sensitizeworkersonworkethics
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24.Challengesthatmaybefacedwhenusingacell-phone(mobilephone)include:

i)Maybedamagingtotheears

ii)Arerelativelyexpensivetoacquire

iii)Callsormessagessentmaybetapped

iv)Itsusemaybelimitedwherethereislackofnetwork

v)Maynotbeusedundercertaincircumstancese.g.bankinghalls,

publicservice,vehiclesetc

vi)Possibilityoflossofhandsettothieves.

vii)Relativelyexpensivetooperate

viii)Requiresconstantcharging

ix)Pronetomisusee.g.frauds

x)Channeloverloads(networkcongestion)

xi)Difficulttooperate(literacy) (Any4x1=4

mks)

25.Thecurvesrepresentedare:

i)aismarginalcostcurve(MC)

ii)bisaveragecostcurve(AC)

iii)cisaaveragerevenuecurve/demandcurve/price(AR)

iv)dismarginalrevenuecurve.(4x1=4mks)



isabokemicah@gmail.com

FORMORESIMPLIFIEDE-RESOURCES CONTACT0705525657
120

MARKINGSCHEME2011

33.0 BUSINESSSTUDIES(565)

Typesofwholesalers

(a) Specializedwholesaler

(b) Regionalwholesaler

(c) Rackjobbers

(d) Generallinewholesaler(4x1mark=4mks)

Factorstoconsiderbeforebuyingofficeequipmentinclude:

(a) spaceavailable

(b) useofwhichitbeput

(c) technologicaltrendsintheindustry

(d) fundsavailable

(e) skillsavailable

(Any4x1mark=4mks)

Malpracticesbytradersagainstwhichconsumersmayneedprotectionbythe
governmentinclude:

(a) sellingofcontrabandgoods

(b) overcharging

(c) sellingunderweightgoods

(d) sellingexpiredgoods

(e) givingmisleadinginformationabouttheproduct

(f) hoarding

(Any4x1mark-4mks)

Featuresofinsurableinterestinclude:
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(a) presenceofpropertyrightsorinterest

(b) potentialinsurableriskmustbepresent

(c) thepropertymusthavemonetaryvalue

(d) theinsurableriskmustbelegal

(e) theremustbethepossibilityofsufferingfinanciallossincaseofarisk
happening

(Any3x1=3mks)

WaysofreducingthelevelofunemploymentinKenyainclude:

(a) encouragingself-employment

(b) establishmentofmorelabourintensiveIndustries

(c) imparttherightskillsthrougheducationandtraining

(d) expandingthemarketforagriculturalgoods

(e) exportingsurplusmanpower

(Any4x1mark=4mks)

Servicesofferedbyacommercialbanktoitscustomersinclude:

(a) acceptanceofdeposits

(b) safeguardingvaluableitems

(c) advancingloans

(d) offeringmanagementandconsultancyservices

(e) advisoryservicesonfinancialmatters

(f) foreignexchangeservices

Sourcesofpublicfinanceinclude:
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(a) taxes

(b) licences

(c) courtfines

(d) donoraid

(e) fees

(f) treasurybondsandbills

(Any4x1mark=4mks)

Reasonswhycountriesmaytradewitheachotherinclude:

(a) toselltheirsurplus

(b) toenhancebilateralties

(c) toacquirewhattheyarenotabletoproduce

(d) protectspecialinterest

(e) toimprovethequalityoflifeoftheircitizens/improveaccesstoa

varietyofgoods

(Any4x1mark=4mks)

Reasonswhyeconomicdevelopmentisdesirabletoacountryinclude:

(a) improvestandardoflivingofthecitizens

(b) improveinfrastructure

(c) createemployment

(d) increaselifeexpectancy

(e) reducerural-urbandisparity

(f) improvethesocialwelfareofcitizens

(Any4x1mark=4mks)
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Factorsofproductionandrewardstheyearn:

(4x1mark=4mks)

Factorofproduction Reward

(a)Land Rent

(b)Labour Wages/salaries

(c)Capital Interest

(d)Entrepreneur Profits
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Circumstancesunderwhichaco-operativesocietymaybe dissolvedinclude:

(a) byGovernmentorder

(b) wheretheco-operativecontinuouslymakelosses

(c) wherestipulatedmajorityofmembersagreetodissolveit

(d) byacourtorder

(e) wheretheco-operativesocietyhasachievedobjectivesforwhich
itwasformed

(Any4x1
mark=4mks)

Featuresofabondedwarehouseinclude:

(a) mostlylocatedatpointsofentryintoacountryliketheports

(b) storesRoodsthatareunderbond

(c) guaranteespaymentofcustomsdutytocustomsauthority

(d) veryspacioustoaccommodateevenbulkygoodslikemotorvehicles

(e) mustissuereleasewarrantstoownersofgoodsforcustoms
clearance

(f) workshandinhandwithcustomsofficialsforinspectionofgoods

(Any4x1mark=4
mks
13. Factorsthatmaybeconsideredwhenmeasuringthesizeofafirminclude:

(a) thelevelorvolumeofoutput

(b) thenumberofemployees

(c) thecapitalinvested

(d) theproductionmethods(technology)used

(e) themarketserved

(f) thefloorareacoveredbythefirm'spremises

(g) thesalesvolume Any4x1mark=4mks
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Ledgeraccount

Slimtradersaccount Kshs

March10:Purchase 200,000

Shahtradersaccount Kshs

March25:Sales 420,000

Purchasesaccount Kshs

March10:Sallimtraders 200,000

SalesAccount Kshs

March25:Shatraders 420,000

(4x1mark=4mks)

Amountpaid

Kshs

Invoiceprice 12,000

Less:Tradediscount(12,000x5%) 600
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11,400

Less:Cashdiscount

(11,400x10%) 10,260 (4
x1mark=4mks)

Calculationofrateofreturnsoncapital

C=A-L

500,000-(150+100,000)

=500,000-250,000

=250,000

Roroc–npx100

C

50,000x100

250,000

20%

8x1/2mks=

4mks

Aminatraders

Tradingaccount

Fortheyearended31stDecember,2006

Kshs Kshs Kshs

openingstock

purchases

add;carriage

less;closing

stock

260000

12500

75,000

272,000

347,500

27,500

sales320,000x

125

100

400,000
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costofgoods

sold

grossprofit

320,000x25

100,000

320,000

80,000

400,000 400,000

Benefitsthatafarmermaygetbytransportingherproducetothemarketbyroad
include:

(a) Relativelyflexible

(b) Relativelycheap

(c) Relativelyavailable

(d) Relativelyfast

(e) Varietyofmeansofroadtransport

(Any4x1mark=4mks)

Causesofthedecliningsupplyofsukumawikiinclude:

(a) fallinthepriceofkales(sukumawiki)mayhavediscouragedproducers

(farmers)astheyopttoproduceothergoods

(b) theremayhavebeenanoutbreakofdiseasesaffectingthesukumawiki

(c) theremayhavebeenprolongeddroughtwhichaffectsthesukumawiki

(d) theremayhavebeenincreasedcostoffarminputslikefertilizerandseeds

(e) thefannerscouldbeusinginappropriatetechnologytoproducethesukuma

wiki

(f) thismayjustbetheploughingtimeandmanyfarmershavenotyetplanted

sukumawiki

(Any4x1=4mks)

Waysinwhichhouseholdsmaycontributetonationalincomeofacountryinclude:
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(a) consumptionofgoods

(b) paymentoftaxes

(c) provisionoffactorsofproduction

(d) provisionofsavingsforinvestment

Circumstancesinwhichatradermayuseoralcommunicationinclude:

(a) whenthereisneedtonegotiateadeal

(b) whenthereisneedtoexplaintheuseandfeaturesofaproduct

(c) whenthereisneedforimmediatefeedback

(d) whenthereisneedtogiveanimmediatecompliment

(e) whensellingoverthecounter

Reasonswhyafirmmayremainsmallinclude:

(a) Targetmarketissmall

(b) Limitedproductioncapacity

(c) Natureoftheproduct

(d) Owner'sdecisiontoremainsmall

(e) Inadequateappropriatetechnology
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Two-columncashbookforthemonthofJanuary

Benefitsthataccruetoatraderwhoadvertiseproductsinanewspaperinclude

(a) widecoverage-messagecanreachalotofpeople

(b) evidenceofthemessageexists

(c) graphicaldetailscanbeincluded

(d) atraderhasachancetocompetewithothertraders

(e) atraderhasachanceofincreasingsales

Calculationoftheincreaseinconsumerpriceindex

Baseyear2006=100%
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1600x100=133%

1200

Increase(133-100)–33% 4x1mks=

4mks)

MARKINGSCHEME2012

5.6 BUSINESSSTUDIES1(565)

1. Circumstancesunderwhichcashwithordermaybeusedinclude:

(a) Whenthebusinessisbeingconductedthroughpost/mailorderbusiness.

(b) Whenthebuyerisnewtotheseller.

(c) Whenthebuyer'screditworthinessisindoubt.

(d) Whenitistheseller'spolicynottoadvancecredit.

(e) Whenthesellerwantstoavoidthehighcostofdebtcollection.

(f) Whenthesellerneedsworkingcapital.

- (Any4x1=4mks)

2. Benefitsthatafarmermayderivefrombeingamemberofaproducerco-operativesociety

include:

(a) Mayreceiveinputse.g.fertilizeratfairprices.

(b) Thesocietymaygetbetterpricesforthemember'sproduce.

(c) Maygettransportfacilitiesforproducetothemarket.
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(d) Maygetbetterstoragefacilitiesfortheproduce.

(e) Thesocietymaygrade,packageandprocesstheproduceforthemember.

(f) Mayreceiveinputoncreditfromthesociety.

(g) Canacquireskillsonbettermethodsofproduction.

(h) Maygetdividendsearnedonsharesheld. (Any4x1=4mks)

3. Benefitsofglobalizationtoabusinessenterpriseinclude:

(a) Facilitatesapplicationofbettertechnologyforimprovedproducts.

(b) Encouragescollaborationamongbusinessesfromdifferentcountries.

(c) Makesitpossibletosharenewproductiontechniquesamongthecountriesofthe

world.

(d) 'Thebusinessaccessesawidermarket.

(e) Facilitatesthesharingofresearchfindingsbybusinessglobally.

(f) Enablesbusinessenterprisestotakeadvantageofresourcesfoundinotherpartsof

theworldwithoutrelocatingthere.

(Any3x1=3mks)

4. Waysinwhichconsumersmayprotectthemselvesagainstexploitationinclude:

(a). Inspectinggoodsbeforebuying.

(b) Enlighteningthemselvesabouttheirrightsasconsumers.

(c) Familiarizingthemselveswiththeobligationsoftraders.

(d) Formingconsumerassociations.

(e) Reportingcasesofexploitationbytraderstorelevantauthorities.

(f) Avoidingtradersidentifiedasexploiters.

(g) Demonstratepeacefullyagainsttheexploiter,

(h) Complainthroughthemedia.

(Any4x1=4mks)

5. Circumstancesunderwhichthefollowingcommunicationservicesmaybeusedare:
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(i) Paging-whenthereisneedtocallapersontoattendtoanemergencyinaspecific

location.

(ii) Facsimile(fax)-wherethereisneedtosendacopyofaprinteddocument

urgently,

(iii) Radiocall-whenthereisneedtogiveco-ordinatedinformationthrougha

central

point.

(3x1=3mks)

6.

MarigiTraders

TradingAccount

fortheyearended30thJune2009

Shs Shs

OpeningStock 165,000 Sales

980,600Add:Purchases 720.000
Costofgoodsavailableforsale 885,000
Less:Closingstock 100.520
Costofgoodssold 784,480

196,120
Grossprofitl-̂-x980,600)

980,600980,600

(10x~f=5mks)

7. Toolsofmonetarypolicythatmaybeusedbyagovernmenttoreduceexcess

moneyincirculationinclude:

(a) Openmarketoperations-tosellgovernmentsecuritiesthroughthe
CentralBank.

(b) Bankrate-raisinginterestrateonloanstobanks.

(c) Cash/Liquidityratiocanberaisedforcommercialbanks.

(d) Directives-canbegiventocommercialbankstochargehigherinterest
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ratesoncredit.

(e) Raisingmarginrequirement-raisethevalueofassetsrequiredassecurity
forloans.

(f) Selectivecreditcontrol-freezelendingtosomesectorsoftheeconomy.

(g) Increasecompulsorydepositsmadebybankstothecentralbank,

(h) Usemoralpersuasiontoreducethesupplyofmoney.(Any4x1=4mks)

8. Circumstancesunderwhicheachofthefollowingtypesofinflationmay

occurinclude:(i) Creepinginflation

(a) Whenthegeneralpricelevelsrisegraduallyoveraperiodoftime
usuallyatsingledigit.

(b) Wherethevalueofmoneytendstobestableovertimeandthe
effectsontheeconomyisnotsevere.

(Any1x2=2mks)

(ii) Hyperinflation

(a) Wherethegeneralpricelevelsriseathighrateusuallymorethan
twodigits.

(b) Wherethereisdrasticlossinthevalueofmoneyandtheeffect
ontheeconomyisverysevere.

(Any1x2=2mks)

9. Formsofeconomicintegrationinclude:

(a) CommonMarkets-tohaveacommoncurrencytoincreasefreetrade
andfullmobilityoffactorsofproduction.

(b) FreeTradeAreas-wherebarrierssuchastariffsandquotasareremoved.

(c) CustomsUnions-membercountrieschargecommonexternaltariffs.

(d) .EconomicUnion-wherecommoneconomicinstitutionslikebanksareset
todealwithmonetarypolicy.

(4x1=4mks)
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10. Problemsofdevelopmentplanningthatacountrymayexperienceinclude:

(a) Inadequatedataoneconomicperformance.

(b) Unreliabledatawhichmaynotbeusefulinplanning.

(c) Lessqualifiedpersonneltocopewiththetasksofdevelopmentplanning.

(d) Privatesectoractivitiesarenoteasilycoordinated.

(e) Politicalrigidity.

(f) Inappropriateuseoftechnology.

(g) Unplannedpopulation.

(h) Over-relianceondonorfunding.

(Any4x1=4mks)

11. BenefitsthatafarmingcommunitywouldgetfromNyaboke'sshopinclude:

(a) Theycanbuyfarminputsfromtheshop.

(b) Theycanbuyconsumergoodsfromtheshop.

(c) Theycangetgoodsoncredit.

(d) TheycansellsomeofthefarmproducetoNyaboke.

(e) Theshopcanbeusedasacommunicationcentre.

(f) Theshopcanofferemploymentopportunities.

(g) Theshopensuressteadysupplyofgoodstothem.

(Any4x1-4mks)

12. Featuresofindirectproductioninclude:

(a) Goodsareproducedforsale.

(b) Goodsareproducedinlargequantities.

(c) Thereisspecializationinproduction.

(d) Highqualitygoodsareproduced.
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(e) Moderntechnologyisextensivelyused.

(f) Promotesinterdependence.

(Any4x1=4mks)

13. Factorsthatmayleadtothesuccessofabusinessinclude:

(a) Availabilityofcapital.

(b) Developedinfrastructure.

(c) Availabilityofskilledlabour.

(d) Governmentsupport.

(e) Accesstomarkets.

(f) Aggressivemarketing.

(g) Propermanagementofthe
business.

(h) Availabilityofsecurity,

(i) Politicalstability.

(Any4x1=4mks)

14. Waysinwhichagoodfilingsystemfacilitatestheoperationsinanofficeinclude:

(a) Easyretrievalofinformation.

(b) Officeiskepttidy.

(c) Informationispreservedforfuturereference

(d)Securityofdocumentsisensured.

(e) Facilitatesquickerdecisionmaking.

(f) Ensuresconfidentialityofinformationbycontrollingaccessby
unauthorizedpeople.

(g) Savesonofficespace.
(Any4x1=4mks)
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15. Benefitsthatacountrygetsbyencouragingtradeamonghercitizensinclude:

(a) Facilitatesexchangeofgoodsbetweenpeoplefromdifferentregions.

(b) Createsemploymentopportunities.

(c) Earnstaxrevenuefrombusinesses.

(d) Enhancesrelationshipsbetweencommunities.

(e) Opensupremoteareas.

(f) Encouragesspecialization.

(g) Improvesthestandardsoflivingforcitizens.

(h) Thecountryisabletodisposeoffhersurplusproduce.

(Any4x1=4mks)

16. Challengesthatmaybeencounteredinmeasuringnationalincomeusingthe
outputapproachinclude:

(a) Decidingonwhatgoodsandservicestoincludeinmeasuringnational
income.

(b) Inadequateoutputdata.

(c) Someactivitiesearningincomeareconsideredillegalandnot
includedinthemeasurementofnationalincome.

(d) Determiningthevalueofnationaloutput.

(e) Howtovalueoutputinthesubsistencesector.

(f) Decidingonthepricetouseforthegoodsthathavebeenkeptasstock.

(g) Problemofvaluinggovernmentinputastheyarenotfactoredatmarket
rates.

(Any4x1=4rnarks)

17. Measuresthatagovernmentmaytaketoreducethemortalityrateinacountry

include:

(a) Availabilityofmodernmedicine.
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(b) Improvedstandardsofliving.

(c)Minimizinginternalconflictsandwars.

(d) Improvingenvironmentalsanitation.

(e) Sensitizationonpublicandpersonalhygiene,

(i) Disasterpreparednesse.g.onfloods,fires.

(g) Effecttrafficlawstocurbroadaccidents,

(h) Controlabuseofalcoholanddrugs.

(Any4x1=4mks)

HighlifeGeneralStores

BalanceSheetasat
31stDecember2008

FixedAssetsLand
andbuildingMotor
Van

CurrentAssets
StockDebtors
Cash

Shs

650,000
150.000

470,000
350,000
50.000

Shs

800,000

870.000

CapitalLoneTerm

Liabilities

Shs Shs

870,000

500,000

220,00080.000
300.000

10yearbankloan

CurrentLiabilitiesCreditorsBank
overdraft

1,670,000 1,670,000
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(10x-y=5mks)

Entriestobemade:

Creditentry.Creditentry.Debitentry.Debitentry.

(i)(ii)(iii)(iv)

(4x1=4mks)

Documentstoissue:

Invoice.DebitNote.Receipt.CreditNote.

(i)

(ii)(iii)

(iv)

(4x1=4mks)

Conditionsunderwhichawarehousemaybeconsideredtobeoperatingefficientlyinclude:

(a) Thewarehouseshouldbeconvenientlylocated.

(b) Thewarehouseshouldbemanagedbyqualifiedpersonnel.

(c) Operationalproceduresandguidelinesshouldbeinplace.

(d) Securitysystemsshouldbeinplace.

(e) Shouldhavespecializedbuildingsandequipment.

(f) Shouldhavegoodcommunicationnetwork.

(g) Shouldensureproperrecordkeeping.
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(Any4x1=4mks)

22. Advantagesofpromotingsalesthroughtheinternetinclude:

(a) Afirmcanadvertisegoodsuniversally.

(b) Accesstoworldmarketsforincreasedsales.

(c) Instantreceiptofordersfromallovertheworld.

(d) Paymentreceivedthroughelectronicfundtransfer(EFT).

(e) Reducedpaperworkoncustomerrecords.

(f) Reducedcostofsalespromotion.

(Any4x1=4mks)

23. Methodsofdeterminingpricesotherthantheforcesofdemandandsupplyinclude:

(a) Bargaining/Haggling.

(b) Abidingbygovernmentpolicy.

(c) Tendering-offersareinvitedtoquoteforaprice.Goodsaresoldtobuyers

withthequotationthatbestmeetsZawadi'sexpectations.

(d) Biddersmakeoffersforgoodsandthebidderwiththehighestoffertakesthe

goods(salebyauction).

(e) Retailpricemaintenance-sellgoodsaccordingtothedictatesofthe
producer,

(g) Canmakeuseofwritten,audio,visualandmotionfacilities,

(h) Offersfasterdeliveryofadverts,

(f) Pricediscrimination. (Any4x1=4mks)

24. Factorsthatafirmmayconsiderwhendecidingonthegoodstoproduceinclude:

(a) Expecteddemand-wheredemandislow,afirmwillonlyproduceafewgoodsor
notproduceatall.

(b) Availabilityofcapitalresources-thiswouldhelpdecideonthelevelofproduction.
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(c) Timeperiod-thefirmmustconsiderwhethershortorlongtermproduction
isrequired.

(d) Availabilityoflabour-laboursupplyoftherelevantskillswouldberequired.

(e) Costofrawmaterials-thefirmmustconsideravailabilityandcostofbuyingand
transportingrawmaterials.

(f) Governmentpolicy-thefirmmustabidebytherulesandregulationsofthecountry.

(Any4x1=4mks)

25. Featuresofaperfectlycompetitivemarketinclude:

(a) Largenumberofbuyersandsellers.

(b) Thebuyersandsellershaveperfectknowledgeofthemarketconditions.

(c) Nogovernmentinterferenceinthemarket.

(d) Notransportcostsareincurred.

(e) Freeentryandexitoffirms.

(f) Thereisperfectmobilityoffactorsofproduction

(g) Bothbuyersandsellersareprizetakers.

(h) Thereisperfectmobilityoffactorsofproduction.

(Any4x1=4mks)

4.28.1BUSINESSSTUDIESPAPER1(565/1)

MARKINGSCHEME

1.WaysinwhichBusinessStudiesmaybenefitanindividualinclude:

(a)Equipstheindividualwithskillsandknowledgetomanageabusiness.

(b)Preparesoneforfuturecareerinbusiness.

(c)Enablesonetorelateissuesaffectingbusinesstoitsenvironment.

(d)Enablesonetorelateissuesaffectingbusinessactivitiestakingplaceglobally.
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(e)Enablesonetoidentifybusinessopportunitiestoventureinto.

(f)Preparesoneforfurtherstudies.

(g)Enablesanindividualtothinkcreativelyandmakesoundjudgement.

(h)Makesanindividualtoappreciatetheroleofgovernmentinbusiness.

(i)Makesindividualdisciplinedandhavepositiveattitudetowardswork.

Any4x1=4mks

2.Externalfactorsthatmayinfluencetheoperationsofabusinessnegativelyinclude:.

(a)Unfaircompetition.

(b)Inadequatetechnology.

(c)Unstablepoliticalenvironment.

(d)Unstableeconomicenvironment.

(e)Unfavourablelegalframework.

(f)Unreliablesupplysystem.

(g)Strongconsumerbargainingpower.

(h)Poorphysicalfacilitiesandinfrastructure.

(i)Lowpopulationlevel.

(j)Insecurity.

(k)Unfavourablesocio-culturalenvironment.

(l)Naturalcalamities.

Any4x1=4mks

3.Characteristicsofasuccessfulentrepreneurinclude:-

(a)Innovativeandcreative.

(b)Hardworking.

(c)Goal-oriented/desirestoachieve.

(d)Timeconscious.
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(e)Selfconfident.

(f)Risktaker.

(g)Gooddecisionmaker.

(h)Agoodnetworker.

(i)Agoodcommunicator.

(j)Shouldbeethical.

(k)Shouldbeflexible.

(l)Futureoriented.

Any4x1=4mks

4.Functionsoftheofficeinclude:

(a)Collectinginformation.

(b)Receivinginformation.

(c)Storinginformation.

(d)Distributinginformation.

(e)Productionandreproductionofdocuments.

(f)Centreforadministration.

(g)Mailing.

(h)Communicationcentre.

(i)safeguardingandcontrolling

Any4x1=4mks

5.

6.(a)Households.

(b)Households.

(c)Firms.



isabokemicah@gmail.com

FORMORESIMPLIFIEDE-RESOURCES CONTACT0705525657 143

(d)Firms.

4x1=4mks

7.

8.Determiningowner’scapital.

C=A-L

=2,240,000-750,000

=1,490,000

4x1=4mks

9.(a)Cyclicalunemployment.

(b)Disguised/hiddenunemployment.

(c)Structuralunemployment/technological.

(d)Voluntaryunemployment/realwage.

4x1=4mks
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Circumstancesunderwhichthecapitalofabusinessmaychangeare:-

(a)Whenthebusinessmakesprofit.

(b)Whenthebusinessmakeslosses.

(c)Whentheownerdrawscash/goodsforpersonaluse/drawings.

(d)Whentheownermakesadditionalinvestmentintothebusiness/additionalcapital.

4x1=4mks

11.Meaningoftheentries:

(a)Bankoverdraft.

(b)Contraentry.

(c)Cashreceivedfromdebtor.

(d)Closingcashinhand.

4x1=4mks

12.(a)Whencorrectingundercharge.

(b)Whendemandingpaymentforgoodssupplied.

(c)Whencorrectinganoverchargeforgoodssupplied/emptypackagingreturned/

goodsreturned.

(d)Whenreplyingtoaspecificletterofinquiry.

4x1=4mks

13.Documentsthatmayberequiredbytheregistrarofcompaniesinordertoregistera

Publiclimitedcompanyinclude:-

(a)ArticlesofAssociation.

(b)MemorandumofAssociation.

(c)Prospectus.
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(d)Listofdirectors.

(e)Declaration.

(f)Statementsignedbydirectors.

Any4x1=4mks

14.Measuresthatacountrycantaketoreducethelevelofinflationinclude:

(a)Increaseincometaxestoreducethedisposableincomeavailabletoconsumers.

(b)Reducegovernmentexpenditure.

(c)IntroducecompulsorysavingschemeslikePensionFund.

(d)Reduceexports.

(e)Enforcewageguidelinestocontrolwageincrease.

(f)Controlpricesbylegislation.

(g)Increaseinterestratesonloans.

(h)Increaseimportsincaseofshortages.

(i)Raisingthemarginrequirements.

(j)Regulateprintingandmintingofmoney.

(k)Useofbufferstockstostabilizeprices.

Any4x1=4mks

15.Factorsthatmaymakeaproducertobypassthewholesalerwhendistributinggoods

include:-

(a)Havingownretailoutlet.

(b)Dealinginperishablegoodslikebreadwhichrequireshorterchannels.

(c)Dealingintechnicalgoodswhichrequireelaborateaftersalesservices.

(d)Consumersandretailersbuyinginlargequantities.

(e)Needtokeeppriceofgoodslow.

(f)Limitedgeographicalspreadofthemarket.
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(g)Governmentpolicy.

(h)Whentheproductionisinsmallquantity.

(i)Wheretheproducerhasenoughstoragefacilities.

(j)Whengoodsareproducedonorder.

Any4x1=4mks

16.Benefitsthatacountrywouldgetbydevelopingherinfrastructureinclude:-

(a)Attractionofforeigninvestment.

(b)Creationofemploymentopportunities.

(c)Improvedsecurity.

(d)Improvedhealth.

(e)Increasedproductionlevels.

(f)Enhancedmovementsofgoodsandservices.

(g)Increasedpercapital/income.

(h)Increasedexploitationofavailableresources.

(i)Increasedentrepreneuralactivities.

(j)Easier/fastercommunication.

(k)Reducedcostofproduction.

(l)Enhancedindustrialization.

(m)Equitabledevelopment.

Any4x1=4mks

17.Benefitsofabondedwarehousetothegovernmentinclude:-

(a)Asourceofdataforplanningpurposes.

(b)Enablethegovernmenttocontrolentryofharmfulgoods.

(c)Enablethegovernmenttoinspectgoodswhilestillunderbond.

(d)Enablesthegovernmenttoregulatethequantityofimports.
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(e)Thegovernmentusesittocheckillegalgoodsenteringthecountry.

(f)Asourceofrevenuefromcustomsduty.

(g)Enableverificationofdocumentsontransit.

(h)Enablecheckingofthequalityofgoods.

Any4x1=4mks

18.Qualitiesofasuccessfulsalespersoninclude:-

(a)Hasadequateproductknowledge.

(b)Isagoodcommunicator.

(c)Issensitivetocustomerneeds.

(d)Hasahighsenseofintegrity/honesty.

(e)Ispresentable(neatandwellgroomed).

(f)Ispersuasive.

(g)Hasahighlevelofcommitment.

(h)Goodlistener.

(i)Havegoodcommandoflanguage.

(j)Politeandcourteous.

(k)Persistentandpatient

Any4x1=4mks

19.Factorsthatmaycausethesupplycurvetoshifttotherightinclude:-

(a)Reducedcostofproduction.

(b)Bumperharvest.

(c)Increaseinthepriceofcomplementarygoods.

(d)Governmentincentivestoproducerse.g.subsidy.

(e)Entryofnewfirmsintothemarket.

(f)Reducedpriceofsubstitutegoods.
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(g)Improvedproductionmethods.

(h)Reducedincidencesofindustrialstrikes.

(i)Availabilityofthefactorsofproduction.

(j)Futureexpectationofafallinprice. Any4x1=4mks

20.Positiveeffectsthatproductionactivitiesmayhaveoncommunityhealthinclude:-

(a)Provisionofsafeproducts.

(b)Provisionofcleanwater.

(c)Asourceofincomewhichcanbeusedtoaccessmedicalservices.

(d)Provisionoflabour/occupationwhichleadstoreducedstressandachancetokeep

fitwhileworking.

(e)Provisionofhealthfacilitiesasasocialresponsibility.

(f)Provisionofrecreationalfacilities.

(g)Provisionofhealtheducationtofightagainstdiseases.

(h)Provisionofseweragedisposalplantswhichboostscommunitysanitation.

(i)Plantingtreestomodifytheenvironment.

Any4x1=4mks

21.Basicfeaturesofamarketinclude:-

(a)Availabilityofbuyers.

(b)Availabilityofgoods/services.

(c)Aplatformforconductingtransactions.

(d)Availabilityofsellers.

(e)Availabilityofmediumofexchange.

(f)Freedomtobuyandsell. Any4x1=4mks
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22.Featuresofaparastatalinclude:-

(a)Provideessentialservices.

(b)Notprofitmotivated.

(c)IsformedbyanActofParliament.

(d)Ismainlyfundedbythegovernment.

(e)Ismanagedbygovernmentappointees.

(f)Anysurplusearnedissurrenderedtothegovernment.

(g)Haslimitedliabilities.

(h)Attachmenttoagovenmentministry.

(i)Canbedissolvedonlythroughanactofparliament.

Any4x1=4mks

23.Circumstancesinwhichthegovernmentmaybeinvolvedinbusinessinclude:-

(a)Whenabusinessventurerequiresinvestmentoflargesumsofmoneywhich

individualentrepreneursmaynotprovide.

(b)Whenthegoodsorservicestobeprovidedareessentialtothewelfareofthe

citizens.

(c)Whenthereisneedtoprotectcitizensfromexploitationbyprivateentrepreneurs.

(d)Whenthegovernmentdesirestocreateemploymentforthecitizens.

(e)Whenthegovernmentneedstogenerateincomethroughrevenuecollection.

(f)Whenthereisneedtosafeguardnationalsecurity.

(g)Whentheventureisstrategicbutprovideslowprofitshenceunattractiveto

privateinvestors.

(h)Wheretherearemonopoliesintheeconomy,thegovernmentgetsinvolvedin

businesstoincreasecompetition.

(i)Wherethereisneedtobalanceregionaldevelopment.



isabokemicah@gmail.com

FORMORESIMPLIFIEDE-RESOURCES CONTACT0705525657 150

(j)Toreduceforeigndominanceintheeconomy.

(k)Wherethereisneedtoattractforeighinvestment.

Any4x1=4mks

24.Factorsthatatradermayconsiderwhenchoosingameansoftransportinclude:-

(a)Natureofgoods-whethertheyarebulky,perishableorfragile.

(b)Speed/urgency-wheregoodsaretobedeliveredquickly.

(c)Costoftransport-shouldbeeconomical.

(d)Distancetobecovered.

(e)Availabilityofthemeans.

(f)Packagingrequirementsforthegoods.

(g)Therisksinvolved.

(h)Availabilityofterminals.

(i)Reliabilityofthemeans.

(j)Flexibility.

(k)Comfortability.

(l)Needforspecialservices.

Any4x1=4mks

25.Reasonsforprivatizingpubliccorporations.

(a)Toimproveefficiencyintheiroperations.

(b)Togeneraterevenuetothegovernmentthroughsaleofsharesandtaxes.

(c)Toenhancecompetition.

(d)Toincreasepublicparticipationineconomicactivitiesofthecountry.

(e)Toreducegovernmentexpenditure.

(f)Tocomplywithconditionssetbydevelopmentpartnersandinternationaldonor

agencies.
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(g)Toenablethegovernmenttoconcentrateonotherstateresponsibilities.

(h)Tominimizepoliticalinterference.

Any4x1=4mks

BUSINESSSTUDIES2014

MARKINGSCHEMEPAPER1

Featuresofhumanwantsasdescribedare;

Insatiable/unlimited/endless

Recurrent/repetitive

Complementary

Competitive/requireresources

(4x1=4marks)

Occupationsthatrelatetotheproductionactivitiesare;

Extration: i)Mining

ii)Fishing

iii)Lumbering

iv)Farming

v)Hunting/gathering

vi)Quarrying

(any2x½=1mark)

Construction: i)Bridgemaking
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ii)Roadconstruction

iii)shipbuilding

iv)Masonry/housebuilding

v)Carpentry

vi)Plumbering

(any2x½=1mark)

Directservices: i)hairdressing

ii)Teaching

iii)Healthcare

iv)Entertaining

v)Pastoralcare

vi)legalservices

(any2x½=1mark)

(Total=3marks)

Tasksthatmaybecarriedoutbyareceptionistinanofficeinclude;

Receivingvisitorstotheorganization/attendingtocustomers

Receivingtelephonecalls

Takingandpassingmessages

Dealingwithsimplepettycashforpurchaseofnewspapers,etc

Supervisingmessengersandposters

Keepingsimplerecordofvisitorsandstaffattendance

Distributingpublicationbytheorganization

RE-routingtelephonecalls

Directingvisitors
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Handlingappointmentsfortheorganization

(any4x1=4marks)

Circumstancesinwhichachequemaybeusedasameansofpaymentinclude;

Whentheamountsinvolvedinthetransactionarehigh

Whenthesellerinsistsonpaymentbycheque

Whenevidenceofpaymentisrequired

Whenpaymentistobedirectedintothepayee’saccount

Whenthetermsofsaleiscashwithorder

Whenthereisneedtoensuresafetyofthemoneybeingtransferred

Whenusingcredittransfermeansofpayment

Governmentpolicy

(any4x1=4marks)

Activitiesthatmaybecarriedoutinastockexchangemarketinclude;

Buyingofshares

Mobilisingsavingsforinvestment

Listingofcompanies

Issuingofnewsecurities/raisingcapital

Publicationofstatisticalinformation

Advisinginvestors

Sellingofshares

Fixingpricesofsecurity

Availingvarietyofsecurities

Transferofsecurities

(any4x1=4marks)
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Featuresoflinersinseatransportinclude;

Ferrypassengersorcargo

Followaregulartimetable/schedule

Callatportsatregularintervals

Followaregularroute

Formassociations/conferencetoprotectthemselvesagainstunfaircompetition

Chargefixedfreightageandfareregardlessofdemand

Linerscallatspecificparts

(any4x1=4marks)

Typesofinformationthatamanagermaypasstothejuniorsinclude;

Instruction/directions

Explainpoliciesoftheorganization

Fiveprocedurestobefollowedincarryingoutduties

Informationonperformanceofjuniors(evaluation/appraisal)

Invitationtomeetings

Allocation/delegationofduties

Motivating/inspiringjuniors

Givingsolutionstojuniorsissues/advice/clarificationofissues

Informationondiscipline

Inductionorientationandtraining

Communicatinganychargesintheorganization

Communicatingappointments/interviewsofnewemployees

(any5x1=5marks)

Meaningofterms;
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Insured

Isanindividualorbusinessunitthatsignsaninsurancecontracttobecoveredagainsta

riskoflossandcanthereforebecompensatedintheeventofthelossoccurring

Insurance:

Isanarrangement(anagreement/contract)inwhichtheinsuredpayspremiumstothe

insurersoastobecompensatedincaseoflossoccurringsaresultofinsured

risk/protectionagainstrisk

(2x2=4marks)

Indicatingwhetherfactorscausemovementalongthedemandcurveorashiftofthe

demandcurve

Shiftofthedemandcurve

Movementalongthedemandcurve

Shiftofthedemandcurve

(3x1=3marks)

Rolesplayedbythebrokerinthechainofdistributioninclude;

Linkingthebuyerandtheseller

Bargainingfortheprincipal

Passinginformationbetweentheprincipalandtheclient

Facilitatingaccesstoavarietyofgoodsandservicestothebuyer

Providinganavenueforthesellertoaccessmanybuyers

Givingadvicetobuyersandsellersonmarkettrends

(any4x1=4marks)

Factorsrepresentedbythearrowslabeledaandbare;

i.paymentforfactorinputs

Goodsandservices

(2x1=2marks)
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i)Paymentforgoodsandservices

ii)Factorservices/inputs/factorsofproduction

(2x1=2marks)

(total=4marks)

Missingfigures

CA =155,000

C =73,600

FA =138,600

L =335,620

(4x1=4marks)

Mheshimiwa’s

Trialbalanceasat31stMay2010

Details Dr.(Shs) Cr(Shs)

Purchases 3880

Sales 3350

Returnsoutwards 150

Returnsinwards 160

DSimola(Debtor) 2550

PMwende(creditor) 3100

Wages 800

Cash 960

Capital 1750

8350 8350

(10x½=5marks)
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Thecolumns

VisFolio

WisDiscountallowed

XisCash

YisBank

(4x1=4marks)

FunctionsoftheinternationalBankofreconstructionanddevelopmentinclude;

Provisionoffinancetomembercountriestofostereconomicdevelopment/grants/aid

Issuanceofloanstodevelopingcountriesatconcessionaryratesforprojectdevelopment

Provisionofpersonneltofacilitateprojectappraisal/manpower

Provisionofexpertstoimplementandmanageidentifiedprojects

Trainingoflocalpersonnelinprojectappraisalandimplementation

Supervisemembercountriesmanagementofpublicfinance

Approvingdevelopmentplansfrommembercountries/funding

PromoteslongtermgrowthinI.Te.gremovaloftradebarrier

Stabilizingexchangerates

AdvancesmoneytofinanceB.O.Pdeficits

Discusseconomicchallengesandrecommendssolutions

(any4x1=4marks)

Disadvantagesofbartertradeinclude;

Lackofdoublecoincidenceofwants

Indivisibilityofsomegoods

Perishabilityofsomegoods/lackofstorevalue

Difficulttomeasurevalue

Problemsofportabilityofsomegoods
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Lackofstandardformakingdeferredpayments

Lackofunitofaccount

(any4x1=4marks)

Recordingtransactionsintothegeneraljournal

Date Particulars Folio Dr Cr

2010 Shs Shs

Oct.10 KLikia

Stationery

(saleofstationeryoncredit)

3,000

3,000

Oct.23 Motorvehicle

Onjwariamotors

(purchase ofmotor vehicle on

credit)

700,000

700,000

(4x1=4marks)

Levelsofinflationare:

Hyperinflation/runwayinflation

Gallopinginflation/rapidinflation

Stagnation

Creepinginflation/mild/moderate/gradual/persistent

(4x1=4marks)

CharacteristicsofunderdevelopmentthatarecommonamongcountriesinAfrica,Latin,

AmericaandAsiainclude:

Lowpercapitalincome

highpopulationgrowthrate
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Poorstandardsofliving/poverty

Lowliteracylevels

Highlevelsofunemployment

Poorhealthcare

Lowlifeexpectance

Overrelianceonprimarylevelofproduction

Highdependencyratio

Poorinfrastructure

Poor/lowtechnologicallevels/lowproductivitylevels

Largeincomedisparity

Lowlevelsoflabourproductivity/skills

Poorgovernance

Overalianceonforeignaid

Underutilizationofresources

Lowlevelsofsavingsandinvestments

Outdatedculturepractices

Highsubsistencelevelsofproduction

(any4x1=4marks)

Factorsintheinternalenvironmentthatmayinfluencetheoperationsofamatatubusinessinclude;

Themanagement/styles/businessstructure

Employees

Capital/finance/businessresources

Theownereg(objectives)

Marketingstrategy/handlingofcustomers
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Researchanddevelopment

Conditionofthevehicle

Businessculture

Technologye.gcartrack,cashlesspayment

(any4x1=4marks)

Reasonsforwhichbusinessesshouldobserveethicalpracticesinclude;

Toensurefaircompetition

Toprotectconsumers

Toprotecttheenvironment

Toprotecttherightsofemployees

Topromotesocialresponsibility

Tomaintainapositiveimage

Toabidebythecountry’slaws

Tomaintainsuppliers

Topromotepositiveculturalpractices

Toavoiddiscriminationinbusiness

(any4x1=4marks)

Meritsofpromotingproductsthroughpersonalsellinginclude;

Enhancespersonalappealbetweenthebuyerandtheseller

Caneffectivelycounteractcustomersnegativeattitudestowardstheproduct

Questionsandcomplaintsfrom customersarechanneleddirectlytoemployeesofthecompany

andnotmiddlemen/oneisabletoclarifyissues

Demonstrationontheuseofthegoodscaneasilybedone

Flexibilityinpresentationtosuitcustomerneedse.gnegotiatenewtermsofsale

Provideimmediatefeedbackfromandtotheclients
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Effectiveinconductingmarketresearch

Oneisabletopersuadeandconvincecustomers

Canbedirectedtoaspecifictargetgroup

Enhancescustomersroyaltytofuturesales

Onecangetdirectordersorsales

Buyersmakeinformeddecisions

Takescareofliterateandilliteratecustomers

(any4x1=4marks)

CalculatingKibokoinitialcapital

IC =CC+D–P–A1

=7,000,000+400,000-3,100,000-800,000)

=Ksh.3,500,000

(6x1/2=3marks)

Positiveimplicationsofayouthfulpopulationtoaneconomyinclude;

lessexpenditureonsocialsecurityandpension\

Widermarketforgoodsmeantfortheyouthlikeclothing

Guaranteedcontinoussupplyoflabour

Flexibilityandadaptabilitytotechnologicalchangeswhichimproveproduction

Fastergrowthofsomesectorslikethemusic,fashionandfastfoodindustries

Increasedinnovationduetotheiradventurousnature/encourageenterpreneuralculture

highlymobilelabourforce

Availabilityofdiversetalents

Energeticandhighlyproductiveteam

TradingAccount
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fortheyearended31December2012

Shs Shs

Opening stock

57,140

23,498,000

Add: purchases

16,290,000

Less: Returns in

27,200

GAFS

16,347,140

Net sales

23,470,800

Less: Closing stock

86,340

COGS

16,260,800

GP/cd

7,210,000

23,470,800

23,470,800

(10x½ =5marks)
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